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INTRODUCTION  

This summary report comprises some of the key data and information presented in reserves 
reports prepared by South Texas Reservoir Alliance LLC (“STXRA”) and provided to subsidiary of 
MIE Holdings Corporation (“MIEH”) on January 27, 2016. STXRA is certified professional 
engineering company in the state of Texas. STXRA’s state of Texas registration number is F-
13460.  

The information presented in this report includes information presented by STXRA in the year-
end report, as of January 1, 2016, of a wholly owned subsidiary: Condor Energy Technology LLC 
(“Condor”). The contents of this document are derived from STXRA report without change, and 
do not vary in any material fashion from the report dated January 27, 2016. In this report, STXRA 
prepared estimates of the proved, probable and possible reserves, future production and 
income and estimates of the 1C and 2C contingent resources.  SPE (Society of Petroleum 
Engineers) PRMS (Petroleum Resource Management System) Guidelines have been used for 
reserve and contingent resource definitions and disclosure guidelines in the reserves report. The 
subject property is located in Colorado State in the United States. 
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SUMMARY 

The estimated net proved, probable and possible reserves, as of January 1st, 2016 of the 

properties appraised are summarized as follows, and expressed in thousands of barrels (MBBL) 

or millions of cubic feet (MMCF). The income date are expressed as thousands of U.S. dollars 

(M$). 

Category 
Net Oil 

Reserves  
(MBBL) 

Net Gas 
Reserves  
(MMCF) 

NPV 
Undiscounted 

(M$) 

NPV Discounted 
10% 
(M$) 

Proved Developed Producing (PDP) 158.26 144.41 $5,865.96 $2,973.82 

Proved Behind Pipe (PDNP) 0.00 0.00 $0.00 $0.00 

Proved Undeveloped (PUD) 38.94 68.60 $1,029.46 $100.99 

TOTAL PROVED 197.19 213.01 $6,895.42 $3,074.81 

TOTAL 1P RESERVES 197.19 213.01 $6,895.42 $3,074.81 

Probable Developed Producing (PBDP) 32.10 155.86 $2,625.66 $1,076.71 

Probable Behind Pipe (PBDNP) 0.00 0.00 $0.00 $0.00 

Probable Undeveloped (PBUD) 218.00 240.20 $5,187.06 $225.69 

TOTAL PROBABLE 250.09 396.06 $7,812.72 $1,302.40 

TOTAL 2P RESERVES (PROVED + PROBABLE) 447.29 609.08 $14,708.14 $4,377.21 

Possible Developed Producing (PSDP) 40.66 62.29 $2,421.67 $628.16 

Possible Behind Pipe (PSDNP) 0.00 0.00 $0.00 $0.00 

Possible Undeveloped (PSUD) 1,132.92 1,042.79 $33,273.58 $1,826.76 

TOTAL POSSIBLE 1,173.57 1,105.08 $35,695.25 $2,454.92 

TOTAL 3P RESERVES (PROVED + PROBABLE+ 
POSSIBLE) 

1,620.86 1,714.15 $50,403.38 $6,832.12 

HYDROCARBON PRICES 

This report has been prepared using industry standard price and cost assumptions. The oil price 
was based on the average future predicted price of two well respected oil and gas consulting 
firms, Sproule and McDaniel. Appropriate oil and gas price offsets were determined by 
examining Condor’s current oil and gas contracts and comparing them to historical prices 
Condor has actually received. The following illustrates the prices and offsets used in this report: 
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Year 
Oil Price 
($/Bbl) 

Oil Price 
Offset 
($/Bbl) 

Realized  
Oil Price 
 ($/Bbl) 

Gas Price 
($/MMbtu) 

Gas Price 
Offset 

($/MMbtu) 

BTU 
Factor 

(BTU/scf) 

Realized 
Gas Price 
($/Mcf) 

2016 $45.00 -$4.75 $40.25 $2.38 $0.00 1,304 $3.10 

2017 $56.80 -$4.75 $52.05 $2.98 $0.00 1,304 $3.89 

2018 $66.20 -$4.75 $61.45 $3.45 $0.00 1,304 $4.50 

2019 $74.50 -$4.75 $69.75 $3.85 $0.00 1,304 $5.02 

2020 $77.15 -$4.75 $72.40 $4.08 $0.00 1,304 $5.32 

2021 $79.86 -$4.75 $75.11 $4.23 $0.00 1,304 $5.52 

2022 $82.63 -$4.75 $77.88 $4.36 $0.00 1,304 $5.69 

2023 $85.55 -$4.75 $80.80 $4.52 $0.00 1,304 $5.89 

2024 $87.04 -$4.75 $82.29 $4.61 $0.00 1,304 $6.01 

2025 $88.54 -$4.75 $83.79 $4.69 $0.00 1,304 $6.12 

2026 $90.09 -$4.75 $85.34 $4.77 $0.00 1,304 $6.22 

2027 $91.71 -$4.75 $86.96 $4.86 $0.00 1,304 $6.34 

2028 $93.29 -$4.75 $88.54 $4.94 $0.00 1,304 $6.44 

2029 $94.92 -$4.75 $90.17 $5.03 $0.00 1,304 $6.56 

2030 $96.62 -$4.75 $91.87 $5.12 $0.00 1,304 $6.68 

2031 $98.31 -$4.75 $93.56 $5.21 $0.00 1,304 $6.79 

2032 $100.04 -$4.75 $95.29 $5.30 $0.00 1,304 $6.91 

2033 $101.80 -$4.75 $97.05 $5.39 $0.00 1,304 $7.03 

2034 $103.59 -$4.75 $98.84 $5.49 $0.00 1,304 $7.15 

2035 $105.41 -$4.75 $100.66 $5.58 $0.00 1,304 $7.28 

2036 $107.27 -$4.75 $102.52 $5.68 $0.00 1,304 $7.41 

2037 $109.15 -$4.75 $104.40 $5.78 $0.00 1,304 $7.54 

2038 $111.08 -$4.75 $106.33 $5.88 $0.00 1,304 $7.67 

2039 $113.03 -$4.75 $108.28 $5.99 $0.00 1,304 $7.81 

2040 $115.02 -$4.75 $110.27 $6.09 $0.00 1,304 $7.94 

2041 $117.05 -$4.75 $112.30 $6.20 $0.00 1,304 $8.08 

2042 $119.11 -$4.75 $114.36 $6.31 $0.00 1,304 $8.23 

2043 $121.21 -$4.75 $116.46 $6.42 $0.00 1,304 $8.37 

2044 $123.35 -$4.75 $118.60 $6.53 $0.00 1,304 $8.52 

2045 $125.53 -$4.75 $120.78 $6.65 $0.00 1,304 $8.67 

2046 $127.74 -$4.75 $122.99 $6.77 $0.00 1,304 $8.82 

2047 $130.00 -$4.75 $125.25 $6.89 $0.00 1,304 $8.98 

2048 $132.30 -$4.75 $127.55 $7.01 $0.00 1,304 $9.14 

2049 $134.64 -$4.75 $129.89 $7.13 $0.00 1,304 $9.30 

2050 $137.02 -$4.75 $132.27 $7.26 $0.00 1,304 $9.47 
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2051 $139.44 -$4.75 $134.69 $7.39 $0.00 1,304 $9.63 

2052 $141.91 -$4.75 $137.16 $7.52 $0.00 1,304 $9.80 

2053 $144.42 -$4.75 $139.67 $7.65 $0.00 1,304 $9.98 

2054 $146.97 -$4.75 $142.22 $7.79 $0.00 1,304 $10.16 

2055 $149.58 -$4.75 $144.83 $7.93 $0.00 1,304 $10.34 

2056 $152.23 -$4.75 $147.48 $8.07 $0.00 1,304 $10.52 

2057 $154.92 -$4.75 $150.17 $8.21 $0.00 1,304 $10.71 

2058 $157.67 -$4.75 $152.92 $8.36 $0.00 1,304 $10.90 

2059 $160.47 -$4.75 $155.72 $8.50 $0.00 1,304 $11.09 

2060 $163.31 -$4.75 $158.56 $8.65 $0.00 1,304 $11.29 

2061 $166.21 -$4.75 $161.46 $8.81 $0.00 1,304 $11.49 

2062 $169.16 -$4.75 $164.41 $8.97 $0.00 1,304 $11.69 

2063 $172.16 -$4.75 $167.41 $9.12 $0.00 1,304 $11.90 

2064 $175.22 -$4.75 $170.47 $9.29 $0.00 1,304 $12.11 

2065 $178.34 -$4.75 $173.59 $9.45 $0.00 1,304 $12.33 

2066 $181.51 -$4.75 $176.76 $9.62 $0.00 1,304 $12.55 

2067 $184.73 -$4.75 $179.98 $9.79 $0.00 1,304 $12.77 

2068 $188.02 -$4.75 $183.27 $9.97 $0.00 1,304 $13.00 

2069 $191.36 -$4.75 $186.61 $10.14 $0.00 1,304 $13.23 

2070 $194.77 -$4.75 $190.02 $10.32 $0.00 1,304 $13.46 

2071 $198.24 -$4.75 $193.49 $10.51 $0.00 1,304 $13.70 

2072 $201.77 -$4.75 $197.02 $10.70 $0.00 1,304 $13.95 

2073 $205.36 -$4.75 $200.61 $10.89 $0.00 1,304 $14.20 

2074 $209.03 -$4.75 $204.28 $11.08 $0.00 1,304 $14.45 

2075 $212.75 -$4.75 $208.00 $11.28 $0.00 1,304 $14.71 

2076 $216.55 -$4.75 $211.80 $11.48 $0.00 1,304 $14.97 

2077 $220.41 -$4.75 $215.66 $11.69 $0.00 1,304 $15.24 

2078 $224.34 -$4.75 $219.59 $11.90 $0.00 1,304 $15.51 

2079 $228.35 -$4.75 $223.60 $12.11 $0.00 1,304 $15.79 

2080 $232.43 -$4.75 $227.68 $12.32 $0.00 1,304 $16.07 
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TABLES 

DEVELOPMENT SCHEDULE AND COSTS 

Condor proposes to drill multiple wells on each drilling pad (640 acres section): four wells for 
proved and probable reserve category and eight wells for possible reserve category. This pad 
drilling reduces the cost of surface facilities, pipelines and site preparation for follow-up wells 
drilled on the same pad.   

Year 2016 2017 2018 2019 2020 Total 

Gross Wells to Drill    10 23 33 

Proved    4 4 8 

Probable    3  3 

Possible    3 19 22 

Development Schedule 

 

Year 2016 2017 2018 2019 2020 Total 

Total Net CAPEX    14.77 33.40 48.17 

Proved CAPEX    0.28 1.23 1.51 

Probable CAPEX    8.01  8.01 

Possible CAPEX    6.48 32.18 38.66 

Development Costs (Unit: US$ Million) 
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SUMMARY OF GROSS AND NET RESERVES VOLUMES 

 

Category 
Gross Oil 
Reserves 
(MBBL) 

Gross Gas 
Reserves 
(MMCF) 

Net Oil 
Reserves 
(MBBL) 

Net Gas 
Reserves 
(MMCF) 

Proved Developed Producing (PDP) 207.17 207.70 158.26 144.41 

Proved Behind Pipe (PDNP) 0.00 0.00 0.00 0.00 

Proved Undeveloped (PUD) 721.52 1,571.71 38.94 68.60 

TOTAL PROVED 928.69 1,779.40 197.19 213.01 

TOTAL 1P RESERVES 928.69 1,779.40 197.19 213.01 

Probable Developed Producing (PBDP) 42.19 247.03 32.10 155.86 

Probable Behind Pipe (PBDNP) 0.00 0.00 0.00 0.00 

Probable Undeveloped (PBUD) 354.43 540.03 218.00 240.20 

TOTAL PROBABLE 396.61 787.06 250.09 396.06 

TOTAL 2P RESERVES (PROVED + PROBABLE) 1,325.30 2,566.46 447.29 609.08 

Possible Developed Producing (PSDP) 53.45 94.64 40.66 62.29 

Possible Behind Pipe (PSDNP) 0.00 0.00 0.00 0.00 

Possible Undeveloped (PSUD) 2,627.90 4,009.46 1,132.92 1,042.79 

TOTAL POSSIBLE 2,681.35 4,104.10 1,173.57 1,105.08 

TOTAL 3P RESERVES (PROVED + PROBABLE+ 
POSSIBLE) 

4,006.65 6,670.57 1,620.86 1,714.15 

Reserves estimated in this report are expressed as gross and net reserves. Gross reserves are 
defined as the total estimated petroleum to be produced from these properties after the 
specified as of date. Net reserves are defined as that portion of the gross reserves attributable 
to the interests owned by Condor Energy Technology, LLC after deducting all interests owned by 
others. 
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SUMMARY OF NET RESOURCES VOLUMES 

 

Category 
Net Oil 

Resource 
(MBBL) 

Net Gas 
Resource 
(MMCF) 

1Ci Contingent Undeveloped Resources 1,710.2 3,300.0 

2Ci Contingent Undeveloped Resources 1,710.2 3,300.0 

Total Contingent Undeveloped Resources 3,420.4 6,600.0 
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TOTAL PROVED PLUS PROBABLE PLUS POSSIBLE (3P) 
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TOTAL PROVED DEVELOPED PRODUCING 
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TOTAL PROVED (1P) 

 



14 

 

TOTAL PROBABLE 
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TOTAL POSSIBLE 
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PLOTS – PRODUCTION FORECAST CURVES FOR 1P, 2P AND 3P RESERVES 
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3P Production Forecasts 

 


