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Financial Summary
MBRE

Unaudited
RBEX
Six months ended June 30,
BEAA=1THLEANEAR

2017 2016
—B—tF N
RMB’000 RMB’000
AR®TT ARKETT

Revenue Rl e 336,395 229,425
EBITDA EBITDA (236,766) (159,255)
Adjusted EBITDA &L EBITDA 205,067 87,977
Loss for the period (673,546) (1,399,205)
Continuing operations = ‘ (673,546) (554,319)
Discontinued operations rbasE - (844,886)
Basic losses per share HEARFREE

(RMB per share) (BRARE) (0.240) (0.485)
Diluted losses per share wEERERE

(RMB per share) (BRARE (0.240) (0.485)

As at
i

June 30, December 31,

2017

—ZT—tF

~NA=1H
RMB’000 RMB'000
AR%T ARKETIT

Property, plant and equipment THE  TREERE 2,257,932 2,407,958
Cash and cash equivalents y & 1,157,238 904,961
Total assets HERSE 5,997,103 5,847,628
Total equity RER 25,368 639,787

Ml BERIZERERAT « —2—+FhiwkE 05



Operating Summary
CERE

Six months ended June 30,
BEAA=1THLAEA

2017 2016
—B—tF —TRF

Properties Held by Subsidiaries &2 B fris&E

Sales volume HE
Crude oil (barrels) R (§8) 1,033,617 1,749,248
China oilfields B m A 1,028,156 1,081,839
Kazakhstan (Emir-Qil) 15 & 52, 2738 (Emir-0il) - 659,418
Export sales HASHE - 622,116
Domestic sales AHE - 37,302
USA (Condor) = (Condor) 5,461 7,991
Gas (Mscf) IAR(TEELFER) 9,637 964,237
Kazakhstan (Emir-Oil) I T 35 #7418 (Emir-Oil) - 945,276
USA (Condor) 2= (Condor) 886 5,038
China oilfields R B H 8,751 13,923
Total (BOE) (Note 1) aEt(EE=) (k1) 1,035,223 1,909,955
Net production volume REE
Crude oil (barrels) i (48) 1,017,291 1,705,228
China oilfields FR B [ 1,011,875 1,097,274
Kazakhstan (Emir-Oil) 1 B 52 #7138 (Emir-Oil) - 599,923
USA (Condor) [ (Condor) 5,416 8,031
Gas (Mscf) RAR(TEEIHFHER) 11,740 1,063,670
Kazakhstan (Emir-Qil) 5 & 52, 2738 (Emir-0il) - 1,039,157
USA (Condor) Z£[= (Condor) 2,989 10,590
China oilfields R m A 8,751 13,923
Total (BOE) (Note 1) AEr(BE =) (FFE1) 1,019,248 1,882,506
Average daily net production H¥¥FEE
volume
Crude oil (barrels) R (F8) 5,620 9,369
China oilfields R B H 5,590 6,029
Kazakhstan (Emir-Oil) 15 B 52 2738 (Emir-Oil) - 3,296
USA (Condor) [ (Condor) 30 44
Gas (Mscf) AAR(TEELFER) 65 5,845
Kazakhstan (Emir-Oil) 15 B 52 2738 (Emir-Oil) - 5,710
USA (Condor) = (Condor) 17 58
China oilfields R h A 48 77

Note (1):  Based on the conversion ratio of 1 barrel of oil to 6 Mscf. BEEE() : EReTIEEY FERKAR=TEEHN
BRELHIFE  EHsEREN -

06 MIE HOLDINGS CORPORATION ¢ Interim Report 2017



Operating Summary
CERE

Six months ended June 30,
BEAA=THLAKEA

2017 2016

—E—tF NI

Properties Held by Subsidiaries KB 2 AfiEEE

Average realized price FIEERER
Crude oil (US$ per barrel of B (Ex /S EHm)
crude oil)
China oilfields Fh B e
Kazakhstan (Emir-Oil) 5 1 52 8738 (Emir-Oil)
Export sales
Domestic sales NEHE
USA (Condor) 23 (Condor)
Gas (US$ per Mscf) ARAR(ETT
FEETFHER)
Kazakhstan (Emir-Oil) 15 5 72 2718 (Emir-Oil)
USA (Condor) 23 (Condor)
China oilfields FR B
Lifting costs (US$ per barrel oM A (B, SREH)
of crude oil) (Note 2) F2)
China oilfields
Kazakhstan (Emir-Oil) 15 1 7% 2738 (Emir-Oil)
Wells drilled during the A B (EE)
period (Gross)
China oilfields
Successful
Dry
Kazakhstan (Emir-Oil) 5 % 5 738 (Emir-0il)
Successful IO
Dry a2
USA (Condor) 2 H (Condor)
Successful I FH
Dry I

Note (2):  Lifting cost includes directly controllable costs to produce MiEEQ) : BORBARBIE AL E — A E A S

a barrel of oil. Other production costs such as safety fee, Ko Hib AERANELEE - RIFEM -
environment expenses, technical & research expenses BT RAERATIAREEEER T T 2E
and overhead have not been included above since they TR RERZSHALIFEE—WBAM
are not directly attributable to the production of a barrel BB ©

of oll.

Ml EERIERAERAT « —E—+FhiwEs 07



Operating Summary

LERE

Properties Held by
Equity-accounted entities
(Group share)

Sales volume
Crude oil (barrels)
Kazakhstan (Emir-Qil)
Export sales
Domestic sales
Gas (Mscf)
Kazakhstan (Emir-Qil)
China, Shanxi (Sanjiaobei
and Linxing)
Net production volume
Crude oil (barrels)
Kazakhstan (Emir-QOil)
Gas (Mscf)
Kazakhstan (Emir-QOil)
China, Shanxi (Sanjiaobei
and Linxing)
Average daily net production
volume
Crude oil (barrels)
Kazakhstan (Emir-QOil)
Gas (Mscf)
Kazakhstan (Emir-QOil)
China, Shanxi (Sanjiaobei
and Linxing)

RESARNER
FFEE (FEE
{5 E D)

B
i (F8)
1 B2 72 4718 (Emir-Oil)
HOfes
BN E
AAR(TEELHZHER)
1 B2 72 4718 (Emir-Oil)
(=Rt Rk

I 1 52 #7138 (Emir-Oil)
AAR(TEEIHFER)
A B 72 38 (Emir-Oil)
FEILTE (=R

B &)
A¥SFEE

B (48)

I 1 52 #7138 (Emir-Oil)
RAAR(TEEIHFER)
A B 72 38 (Emir-Oil)
FEILTE (=R

B &)
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Six months ended June 30,
BEAA=THLAKEA

2017
—E—+F ==

2016
INEE

187,719
187,719
144,736

42,983
359,823 474,806
359,823 =

- 474,806

173,604 =
173,604 =
378,762 474,806
378,762 =

- 474,806

959
959
2,093
2,093




Operating Summary
CERE

Six months ended June 30,
BEAA=THLAKEA

2017 2016

—E—+fF S

Properties Held by BREZARNER
Equity-accounted entities FREE(F5E
(Group share) EEHD)

Average realized price FHBERER
Crude oil (US$ per barrel of Bl (Ex,/ SRERM)
crude oil)
Kazakhstan (Emir-Qil) I B 52 Hr 18 (Emir-Oil)
Export sales HOSHE
Domestic sales RNIEE
Gas (US$ per Mscf) ARAR(ETT
FEETFHER)
Kazakhstan (Emir-Oil) I8 1 52 8738 (Emir-Oil)
China, Shanxi (Sanjiaobei FREILFE (=
and Linxing) B )
Lifting costs (US$ per barrel of #Hmm4s (X, SEEH)
crude oil) (Note 2) (BfaE2)
Kazakhstan (Emir-Oil) 14 BE 52 2738 (Emir-Oil)
Wells drilled during the HAEHE (RE)
period (Gross)
Kazakhstan (Emir-Oil) 5 % 5 138 (Emir-0il)
Successful IO
Dry a2
China, Shanxi (Sanjiaobei FEILTE(ZRIERER)
and Linxing)
Successful IO
Dry a2
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Management Discussion and Analysis

BEEENWE D

BUSINESS REVIEW AND PROSPECTS

In the first half of 2017 (“1H2017" or the “Current
Period”), MIE Holdings Corporation (the “Company”),
together with its subsidiaries (collectively, the “Group”),
continued its strategy of controlling capital expenditure
and enhancing operational efficiency, in response to
the continually low international crude oil prices and in
1H2017, the gas and oil operational production and net
production of the Group decreased sharply compared
with the same period in 2016. The Group's oil and gas
production decreased by 30.6% to about 2.4 million
barrels of oil equivalent (“BOE") compared with the
first half of 2016 (“1H2016" or the “Prior Period”). Net
oil gas production decreased by 45.9% to about 1.0
million BOE compared with the Prior Period. During the
Current Period, our crude oil sales decreased by 40.9%
to approximately 1.0 million barrels from the Prior
Period, while our natural gas sales decreased to 9.6
million standard cubic feet ("MMscf”). After the
disposal of 60% equity interest of Emir-Oil LLP, a
wholly-owned subsidiary of the Group in Kazakhstan,
in the second half of 2016, the Group became a non-
controlling shareholder of Emir-Qil LLP, therefore,
operational production volume, net production, crude
oil sales in 1TH2017 from Emir-Oil LLP were not
consolidated with the corresponding items of the
Group. Excluding the impact of the Kazakhstan project,
the Group's operational production volume, net
production and crude oil sales decreased by
10.6%,8.0% and 5.2% respectively. The average
realized crude oil price of the Group increased by 41.7
% to US$47.1 per barrel, with average natural gas
prices rising to US$4.68 per thousand metric cubic feet
("Mscf”). As crude oil prices rebounded, the sales
revenue realized during 1H2017 increased by 46.6% to
RMB336.4 million compared with the Prior Period.
EBITDA recorded a loss of RMB236.8 million, and the
loss amount increased RMB77.5 million as compared
to the Prior Period. The adjusted EBITDA increased by
133.1% to approximately RMB205.1 million in the
Current Period. During the Current Period, the Group
recorded a net loss of RMB673.5 million.
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Management Discussion and Analysis

The following table sets out a summary of the
expenditures incurred in our exploration, development
and production activities for the six months ended
June 30, 2017:

(millions of RMB)
(AR

China (Daan, Moliging)
USA (Condor)

Total

The Group incurred development expenses of RMB23
million for the six months ended June 30, 2017, all of
which were expenses incurred in China; the
production expenses amounted to RMB43 million, of
which RMB42 million was spent on projects in China
and RMB1 million on projects in USA.

China operation (Daan, Moliqing, South China
Sea)

In relation to the Daan project and Moliging project,
the Group plans to drill 17 wells in 2017, including 15
wells in Daan and two wells in Moliging, and nine of
them have been completed In 1H2017. Net daily
production decreased by 7.28% to 5,590 barrels per
day from 6,029 barrels per day in 1H2016, mainly due
to the natural decline of oil reservoirs. Considering a
11.01% drop in net production in 1H2016 from 1H2015,
net production decline has slowed in 1H2017. We
forecast that the total annual net production of China’s
domestic projects in 2017 will be in line with our
guidance for 2017.

BEEER W N D

NMTRAEEBHENR T —EEFE X
A=Z+BIERERAZFENBDE M#
RAEEXHMOEBBE:

Production/

Exploration Development operating
expenditures expenditures expenditures
BARXE BRI EERA

FEBHER_ZT-—LFRA=+
BiEREAZEREIHBEE T
EHMATRBABRE X H  BAELE
XHBBEET AR hBEIREAEA X
HeEE T XBEEB1BES L.

TEXK(KRZ EEE EBEEE)

ALZEB EEFHEBE-_Z—+t2F
B 170 Hp: KL IHEH AT E
BH1SO - ZE2EHEEEEH20
¥ FEFEERBEHD - FAFESE
=T —NEFEL¥EFE0M® BT
[%7.28% %5590,/ B * £ Z @ R d
WEARER -EEIN T —NFL¥
FREER _T—HAFWFESET
E11.01% — T —+t & L¥FEEE
WA RE KRBT —tFh
EEANBEEE2FEEBEHLAERAR
M- —ttFESEH-
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Management Discussion and Analysis

BEEENWE D

In relation to the South China Sea project, China
National Offshore Qil Corp. (“"CNOOC") has been
engaged to compile a reserve report and an overall
development plan ("ODP") in preparation for the
development. The first draft of reserve report was
ready in July. The ODP is being compiled and expected
to be completed by December 2018. A successful
development of the block will help the Group gain
experience in operating offshore oil fields.

USA Operations (Condor)

During the Current Period, the average daily
production of crude oil was 30 barrels per day, having
decreased by 25.0% from 44 barrels per day in the
Prior Period and the daily average natural gas
production was 17 Mscf per day, having decreased by
70.7% from 58 Mscf per day in the Prior Period. Two
wells were suspended due to gas engine problems.

Kazakhstan Operations (Emir-Qil)

One exploration well is planned to be drilled during
2017 in relation to the Emir-Oil project in Kazakhstan.
The drilling of this well was in the preparation stage as
at the end of June 30, 2017 and is planned to be drilled
in the second half of 2017. With the recovery of oil
price, three production wells have been opened again
and the total number of producing wells in 1H2017 is
17.

Canada Operations (Journey)

Journey Energy Inc. plans to drill 14 wells in 2017, with
four wells having been completed in 1H 2017. Daily
production increased by 18% to 10,194 barrels per day
from 8,640 barrels per day in Prior Period. The group
generated investment income of RMB10.9 million in
1H2017.
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Management Discussion and Analysis

Overall, as at the end of June 2017, the Group’s main
oilfield projects were located in Northeastern China,
and the free cash flow contributed by these projects is
critical in supporting the Group's other projects. In
1H2017, our ail fields in Northeastern China continued
to maintain high production levels through the
implementation of new advanced techniques, as well
as optimization of conventional drilling methods in
Kazakhstan as an important shareholder in the Emir-
Qil LLP joint venture, we are also actively promoting
the construction of new wells to further increase their
production capacity.

As part of its strategy of rebuilding its asset portfolio
and creating value for its investors as oil prices remain
low, the Group constantly evaluates strategic
investment opportunities globally and is particularly
drawn by Canada’s vast oil and natural gas resources .

On June 9, 2017, the Group announced its proposed
very substantial acquisition of 100% partnership
interests in a Canadian corporation, CQ Energy Canada
Partnership (“CQ Company”), for a consideration of
C$722,000,000 equivalent to approximately
HK$4,176,336,800. The consideration represents
multiples of C$2.1/BOE (EV/2P), being the
consideration divided by the total proved and probable
reserves.

BEEENWE T

wems HIEOARAEE T 24
HEBHUNPBERI F RIS
BREMEMMNEARESRERX
FEMBEENHAENETEHEE -
2017 L FEBWRMA—LEENTR
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BRE EE RE -
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Uz AEEFEFHEL2HRDE
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ENHREREKANERERMN
3l
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X B & A #CQ Energy Canada
Partnership (LA T~ #§CQ2A A1) 100% & #
%5 W BB 8 4722,000,000 00 T 0 48
B R 494,176,336,8008 7T - WEE B R 4
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22 Mo
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Management Discussion and Analysis

BEEENWE D

The CQ Company owns a diverse base of producing,
resource and infrastructure portfolio located
throughout the Western Canadian Sedimentary and
Williston basins in Alberta, Saskatchewan, Manitoba,
Ontario and British Columbia in Canada. The CQ
Company also has a high working interest in all its key
assets. Its portfolio also includes midstream
infrastructure assets in active areas including Ferrier,
Hanlan, Carrot Creek and Wildcat Hills. Currently, the
CQ Company has ownership in 11 major facilities
including three sweet and eight sour plants with net
processing capacity of 630 MMscf per day. The CQ
Company has an average working interest (average
percentage of ownership) of 67% in the relevant assets
and properties in relation to its oil and gas reserves,
which as of June 6, 2017 covered an area with gross
land coverage of 3,492,600 acres (or net coverage of
2,200,814 acres).

The CQ Company possesses natural gas resources
producing low decline, long life asset base products
and infrastructure. It has vast acreage of undeveloped
land and has potential for growth. Furthermore, the
CQ Company’s prolific assets have been able to
generate positive EBITDA/netback under current oil
and gas prices. Most of its assets are natural gas
assets, and the impact of low oil prices on income is
very limited. With the rise of the number of natural gas
export projects in western Canada, the potential for
future growth is expected. The said acquisition will
provide the Group with a clear direction to enhance
the Group's ability in the development of natural gas
resources in Canada and to provide advantages for the
Group to participate more effectively in the rapidly
expanding Canadian natural gas exploration and
development projects.

14 MIE HOLDINGS CORPORATION ¢ Interim Report 2017
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Management Discussion and Analysis

The consideration will be funded through a
combination of the Group’s internal resources, debt or
equity financing and proceeds to be raised from
convertible preferred shares.

For further details, please refer to the announcement
of the Company dated 9 June 2017.

OUTLOOK FOR 2017

High production by the Organization of the Petroleum
Exporting Countries (the “OPEC"), US shale and non-
OPEC suppliers created an unprecedented global glut
that has driven oil prices lower since 2014, and long-
term stay at low levels. In TH2017, West Texas
Intermediate (the"WTI") oil prices have been fluctuating
in the range of 42 to 52 US dollars per barrel. With the
OPEC controlling crude oil production, crude oil prices,
the oil and gas industry and the global economy are
expected to rebound moderately in the second half of
2017, but due to the increase of US shale gas
production and the number of drilling rigs, there
remains a high level of uncertainty and potential
volatility with respect to global oil prices. When
operating in such a challenging macro environment,
the Group will focus on its ability to remain flexible and
to react promptly to drastic changes.
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The ability to develop natural gas in Canada will be
further enhanced due to the acquisition of the CQ
Company. Upon the successful completion of the
acquisition of the CQ Company in the second half of
the year, the CQ Company'’s financial statements will
be consolidated into the Group's consolidated financial
statements, and the CQ Company will become an
important part of the Group and enhance the Group's
financial stability and strength. It is expected that the
Group's revenue and EBITDA will increase substantially
in the second half of 2017, while the Group's total
revenue from overseas projects will increase
significantly. The business structure, personnel
composition and management methods of the Group
will be more international in future, which are
beneficial to the widening of our global footprint,
development of a more balanced oil and gas business
portfolio, expansion of our operational capabilities and
elevation of our profile and image as an international
energy company.

REVIEW OF OPERATING RESULTS
Six Months Ended June 30, 2017 Compared to
Six Months Ended June 30, 2016

Revenue

The Group's revenue increased by RMB107.0 million,
or 46.6%, from RMB229.4 million for the six months
ended June 30, 2016 to RMB336.4 million for the six
months ended June 30, 2017.
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Management Discussion and Analysis

This increase was mainly due to the increase in crude
oil prices over the same period. Average realized oil
price was US$47.10 per barrel for the six months
ended June 30, 2017, compared to US$32.16 per barrel
for the six months ended June 30, 2016.

3 China
During the six months ended June 30, 2017, our
China oil fields realized revenue of
RMB334.6million, including RMB332.6 million,
RMBO.4 million and RMB1.6 million from oil sales,
gas sales and services respectively.

The average realized oil price was US$47.10 per
barrel for the six months ended June 30, 2017,
compared to US$32.15 per barrel for the six
months ended June 30, 2016. Our sales volume
was 1.03 million barrels for the six months
ended June 30, 2017, compared to 1.08 million
barrels for the six months ended June 30, 2016.

. North America

During the Current Period, our North America oil
fields realized revenue from crude oil sales of
RMB1,755.0 thousand. The average realized oil
price was North America US$46.85 per barrel,
with sales volume of 5,461 barrels. During the six
months ended June 30, 2016, our North America
oil fields realized revenue from crude oil sales of
RMB1.8 million. The average realized oil price
was US$33.75 per barrel, with a sales volume of
7,991 barrels for the six months ended June 30,
2016.
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North America operations realized revenue from
gas sales of RMB28.4 thousand, with a realized
gas price of US$4.68 per Mscf and total gas sales
volume of 886 Mscf for the six months ended
June 30, 2017. The realized revenue from gas
sales of RMB49.7 thousand, with realized gas
price of US$1.51 per Mscf and total gas sales
volume of 5,038 Mscf was recorded for the six
months ended June 30, 2016.

Operating expenses
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Depreciation, depletion and amortization. The
Group's depreciation, depletion and amortization
increased by RMB19.0 million, or 12.0%, from
RMB157.9 million for the six months ended June
30, 2016 to RMB176.9 million for the six months
ended June 30, 2017. The increase in
depreciation, depletion and amortization was
mainly due to there being no depreciation,
depletion and amortization expenses recorded
for the six months ended June 30, 2016 for
Riyadh Energy Limited’s (“Riyadh”) property,
plant and equipment and intangible assets after
Riyadh’s assets and liabilities were reclassified
as "held for sale”.
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. Taxes other than income taxes. The Group's e A EHEI) KNEB MK

taxes other than income taxes increased by BIEREBNBEE=ZZ—X
RMB1.4 million, or 21.5%, from RMB6.5 million FRNA=+THIEANEAARBEA
for the six months ended June 30, 2016 to R #6508 JT i 0 A R #1408 T
RMB7.9 million for the six months ended June H2N5%EHE_T —EF A
30, 2017. The following table summarizes the =+ HIENEABEARET0
Group's taxes other than income taxes for the BT -TRIWARTEHE=-ZZT—+t
six months ended June 30, 2017 and 2016: FRNAZFTARZZE—R"ERX
A=+ 81" 1E A M ECE
1FBBR AN -

Six months ended June 30,
BEAA=THLKREAR
2017
—E—tF — =X
RMB’'000 RMB’000
AR¥ET R ARET T

PRC 2

Urban construction tax and R KRB B ME
education surcharge

Others HAh

Corporate and other 4R
segments
Withholding tax and others R

China f

The Ministry of Finance of the People’s Republicof HFEAREXFMEB BRI AERS A
China (“MOF") has decided to increase the threshold MBI K S BB O HEENSE S W
of the special oil income levy from US$55 to US$65 per  2l65% & M 8 T — A F — A —
barrel, effective from January 1, 2015. Asno sales HBAM -BHRAABHER BELEBBE
were realized at or above US$65 per barrel during the WesEE R EABFAKES -
Current Period, no special oil levy was incurred.
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Corporate and other segments

Withholding Tax

Withholding tax represents accrual of
withholding tax on interest charged on
intercompany loans.

Employee compensation costs. The Group'’s
employee compensation costs decreased by
RMB2.7 million, or 4.3%, from RMB63.4million for
the six months ended June 30, 2016 to RMB60.7
million for the six months ended June 30, 2017.
The decrease in employee compensation costs
was primarily due to a reduction in the total
number of personnel for the six months ended
June 30, 2017.

Purchases, services and other expenses. Our
purchases, services and other expenses
decreased by RMB4.8 million, or 9.9%, from
RMB48.7 million for the six months ended June
30, 2016 to RMB43.9 million for the six months
ended June 30, 2017. The decrease in purchase,
services and other expenses was primarily due
to: (i) the decrease of production and sales
volumes during the Current Period; and (i) the
stringent cost control measures implemented by
the Group.

Distribution and administrative expenses. The
Group's distribution and administrative expenses
increased by RMB18.6 million, or 49.7%, from
RMB37.4 million for the six months ended June
30, 2016 to RMB56.0 million for the six months
ended June 30, 2017. The increase in distribution
and administrative expenses was primarily due
to expenses incurred in relation to acquisition of
the CQ Company of RMB18.3 million.
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Management Discussion and Analysis

Impairment. For the six months ended June 30,
2017, the Group has recognized an impairment
charge amounting to RMB3.4 million on
investment in PetroBroad Copower Limited
(“PetroBroad”), compared to total impairment of
RMB196.1 million for the six months ended June
30, 2016, which decreased by RMB192.7 million,
or 98.3%, mainly due to: (i) lower global oil prices
for the six months ended June 30, 2016 and
made impairment charge amounting to
RMB150.2 million and RMB3.0 million on the
long-live assets (including mineral extractions
rights) relating to assets in the PRC and North
America, respectively, to reflect their carrying
value to the respective estimated recoverable
amount calculated based on value-in-use; (i) an
impairment charge amounting to RMB42.9
million on investment in PetroBroad for the six
months ended June 30, 2016.

Other loss, net. The Group had net other losses
of RMB412.0 million for the six months ended
June 30, 2017, compared to other income of
RMB33.7 million for the six months ended June
30, 2016. Other losses for the six months ended
June 30, 2017 arose primarily from: (i) provisions
for receivables amounting to RMB422.0 million
due to long aging of receivables and lower
collectability; and (ii) losses on disposal of
available-for-sale financial assets of RMB22.2
million; partially offset by: (i) gains on change in
fair value of derivative financial instruments
amounting to RMB20.8 million; and (ii) tax refund
from tax department of RMB7.2 million.
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Finance costs, net

The Group’s net finance cost increased by RMB27.5
million, or 16.1%, from RMB170.5 million for the six
months ended June 30, 2016 to RMB197.9 million for
the six months ended June 30, 2017. The increase in
finance cost was mainly due to: (i) amortizing costs for
Global Qil Corporation (“GOC") receivables of RMB24.4
million, compared to a negative amortizing cost of
RMB7.1 million for the six months ended June 30, 2016,
(i) financing costs of RMB6.3 million incurred on a loan
from Strong Petrochemical Limited; (iii) amortization of
discounts of RMBO0.6 million arising from a loan from
Brilliant Shine Global Limited; and which were partially
offset by an increase of exchange gain amounting to
RMB14.8 million. Finance income was RMB21.8 million
for the six months ended June 30, 2017 compared to
RMB10.9 million for the six months ended June 30,
2016.

Share of loss of associate

As at June 30, 2017, the Group held a 34% interest in
PetroBroad, 32.13% interest in Journey and 40%
interest in PBV, respectively. These investments are
accounted as associates by the Group and our share
of profit amounted to RMB10.9 million for the six
months ended June 30, 2017.

Loss before income tax

The Group’s loss before income tax was RMB611.6
million for the six months ended June 30, 2017,
compared to the loss before income tax RMB487.7
million for the six months ended June 30, 2016,
representing an increase of RMB123.9 million, or
25.4%. This increase was primarily due to the
cumulative effects of the above factors.
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Management Discussion and Analysis

Income tax expense

The Group recorded income tax expense of RMB62.0
million for the six months ended June 30, 2017,
compared to income tax expense of RMB66.6 million
for the six months ended June 30, 2016, representing a
decrease of RMB4.6 million, or 6.9%. The effective tax
rate for the six months ended June 30, 2017 was -10%,
compared to the effective tax rate for the six months
period ended June 30, 2016 of -14%.

Loss for the period

The Group’s loss for the six months ended June 30,
2017 was RMB673.5 million, compared to the loss of
RMB1,399.2 million for the six months ended June 30,
2016, having decreased by RMB725.7 million, or 51.9%.
This decrease was primarily due to the loss from
discontinued operations of RMB844.9 million included
in the six months ended June 30, 2016 and the
cumulative effects of the above factors.
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EBITDA AND ADJUSTED EBITDA

We provide a reconciliation of EBITDA and adjusted
EBITDA to loss for the Current Period, with our most
directly comparable financial performance calculated
and presented in accordance with IFRS. EBITDA refers
to earnings before finance income, finance costs,
income tax and depreciation, depletion and
amortization. Adjusted EBITDA refers to EBITDA
adjusted to exclude non-cash and non-recurring items
such as share-based compensation expense, assets
impairment loss, (gains)/losses on changes in fair value
of derivative financial instruments, provisions for
receivables, geological and geophysical expense,
withholding tax arising from intercompany loan, gains
on write-off payables, losses from disposal of
available-for-sale financial assets and any other non-
cash or non-recurring income/expenses.

We have included EBITDA and adjusted EBITDA as we
believe EBITDA is a financial measure commonly used
in the oil and gas industry. We believe that EBITDA and
adjusted EBITDA are used as supplemental financial
measures by our management and by investors,
research analysts, bankers and others, to assess our
operating performance, cash flow and return on
capital as compared to those of other companies in
our industry, and our ability to take on financing.
However, EBITDA and adjusted EBITDA should not be
considered in isolation or construed as alternatives to
profit from operations or any other measure of
performance or as an indicator of our operating
performance or profitability. EBITDA and adjusted
EBITDA fail to account for tax, finance income, finance
costs and other non- operating cash expenses. EBITDA
and adjusted EBITDA do not consider any functional or
legal requirements of the business that may require us
to conserve and allocate funds for any purposes.
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The following table presents a reconciliation of EBITDA T~ % & %I & EBITDA & 4% 7 ¥ EBITDA ({2
and adjusted EBITDA (for continuing operations only) 5 # B K& E) NS HB 2 HAE£L®
to loss before income tax for each period indicated. T

Six months ended June 30,
BEXSA=THLAEA
2017
—E—tF
RMB’'000
ARET R ARBT T

Loss before income tax ANEAE 1R (611,558) (487,714)
Finance income BT U (21,756) (10,895)
Finance costs MEER 219,676 181,436
Depreciation, depletion e - REREE

and amortization 176,872 157,918
EBITDA EBITDA (236,766) (159,255)

Value of employee services under Ep&AE=T2I T & 8 IRFSA AR

stock option schemes 13,122 9,282
Impairment JREE 3,430 196,154
(Gains)/losses on changes in fair TAES

value of derivative financial

instruments (20,802) 12,251
Geological and geophysical 8 iR IR E A - 1,227
Withholding tax illav ) 6,137 5,278
Provisions for receivables IR 422,005
Losses on disposal of available-  BREAHtHESRIEE

for-sale financial assets EARRKE 22,190 -
Others EHh (4,249) =
Adjusted EBITDA #8% EBITDA 205,067 87,977
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The Group’s EBITDA decreased by approximately
RMB77.5 million, or 48.7%, from approximately
negative RMB159.3 million for the six months ended
June 30, 2016 to approximately negative RMB236.8
million for the six months ended June 30, 2017. The
decrease was due to: (i) the decrease in sales volume;
(i) provisions for receivables amounting to RMB422.0
million during the six months ended June 30, 2016; (iii)
loss on disposal of available-for-sale financial assets of
RMB22.2 million; and (iv) employee stock option
compensation cost increased by RMB3.8 million due to
new stock option issued and shares awarded on
December 9, 2016; which was offset by: (i) the increase
in realized oil price; (ii) impairment decreased by
RMB192.8 million as compared to the first half year of
2016; and (iii) gains on changes in fair value of
derivative financial instruments of RMB20.8 million.

The Group's adjusted EBITDA increased by
approximately RMB117.1 million, or 133.1%, from
approximately RMB88.0 million for the six months
ended June 30, 2016 to approximately RMB205.1
million for the six months ended June 30, 2017. The
decrease in adjusted EBITDA was also due to: (i) the
increase in realized oil price resulted in revenue
increased by RMB107.0 million; and (ii) share of profits
of investments accounted for using the equity method
increased by RMB13.7 million.
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Management Discussion and Analysis

The Group's EBITDA and Adjusted EBITDA by operating
segment for the six months ended June 30, 2016 and

2017 are set out below:

Loss before income tax

Finance income

Finance costs

Depreciation, depletion and
amortization

AEER
L ON

EBITDA EBITDA

Value of employee services
under stock option schemes

Impairment

Gains on changes in fair
value of derivative financial
instrument

Withholding tax

Provisions for receivables 3

Losses on disposal of available- & rR[HtHE S REE
for-sale financial assets EARKE

Others Hity

RSB T RS RIS A

Adjusted EBITDA

&% EBITDA
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Six months ended June 30, 2017
HE-E—tEXRA=THILAERADHE
North
America
643
RMB’000
ARETR

PRC

Total

&t
RMB'000
ARYT T

Corporate
am
RMB'000
AR%T R

HE
RMB'000
AR®TR

(7,953) 9,473 (613,078)  (611,558)
(230) (5) (21,521) (21,756)
34,070 (13,391) 198,997 219,676
175,905 878 89 176,872
201,792 (3,045)  (435513)  (236,766)
2,310 - 10,812 13,122

- - 3,430 3,430

- - (20,802) (20,802)

- 190 5,947 6,137
40,363 - 381,642 422,005
- - 22,190 22,190
(2,719) - (1,530) (4,249)
241,746 (2,855) (33,824) 205,067
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Loss before income tax

Finance income

Finance costs

Depreciation, depletion and
amortization

EBITDA EBITDA

Value of employee services  BERRIERTEI TR 8 FRESAA
under stock options schemes

Impairment

Losses from changes in fair
value of derivative financial
instrument

Geological and geophysical

Withholding tax

Provisions for receivables

Adjusted EBITDA A% EBITDA

]
RMB'000

A

(183,632)
(591)
10,917

155,922

(17,384)

1,643
150,245

134,504

28  MIE HOLDINGS CORPORATION e Interim Report 2017

Six months ended June 30, 2016
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North
America
ItE
RMB'000
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ARETT

(4,840) (299,242)
(2,665) (7,639)
7 170,512

1,770 226

(5,728) (136,143)

7,639
42,879

12,251
1,227
5278

23,040

(43,829)

Total

B
RMB'000
ARETT

(487,714)
(10,895)
181,436

157,918

(159,255)

9,282
196,154

12,251
1,227
5278

23,040




Management Discussion and Analysis

LIQUIDITY AND CAPITAL RESOURCES
overview

Our primary source of cash during the six months
ended June 30, 2017 was cash generated from
financing activities.

In 1H2017, we had net cash generated from operating
activities of RMB53.0 million, net cash used in investing
activities of RMB642.2 million and net cash generated
from financing activities of RMB861.6 million and a
translation loss for foreign currency exchange of
RMB20.2 million, resulting in a net increase in cash and
cash equivalent of RMB252.2 million compared to the
cash balance of RMB905.0 million as at December 31,
2016.

Cash generated from/(used in) operating
activities

Net cash generated from operating activities was
RMB53.0 million for the six months ended June 30,
2017.In 1H2017, our net cash used in operating
activities included a loss before income tax of
RMB611.6 million adjusted for, among other things,
depreciation, depletion and amortization of RMB176.9
million, net interest expenses of RMB212.7 million, an
unrealized foreign exchange gain of RMB14.8 million,
an impairment 10ss on assets of RMB3.4 million, gains
on changes in fair value of derivative financial
instruments of RMB20.8 million, value of employee
services under stock option scheme of RMB13.1
million, losses on disposal of available-for-sale financial
assets of RMB22.2 million, share of profits from
investments accounted for using the equity method of
RMB10.9 million, provisions for receivables of
RMB422.0 million and others of RMB4.2 million. The
cash movements from changes in working capital in
the six months ended June 30, 2017 included a
decrease in trade and other receivables of RMB44.6
million; a decrease in trade and other payables of
RMB11.2 million; a decrease in inventories of RMB2.9
million; interest paid of RMB171.2 million and income
tax paid of RMBO0.2 million.
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BEEENWE D

Net cash used in operating activities was RMB223.7
million for the six months ended June 30, 2016.In
1H2016, our net cash used in operating activities
included a loss before income tax of RMB487.7 million
adjusted for, among other things, depreciation,
depletion and amortization of RMB157.9 million, net
interest expenses of RMB163.0 million, an unrealized
foreign exchange loss of RMB7.6 million, an
impairment loss on assets of RMB196.2 million, loss
from changes in fair value of derivative financial
instruments of RMB12.3 million, value of employee
services under stock option scheme of RMB9.3 million,
share of loss from investments accounted for using
the equity method of RMB2.8 million and provision for
bad debt of RMB23.0 million. The cash movements
from changes in working capital in the six months
ended June 30, 2016 included an increase in trade and
other receivables of RMB112.5 million; a decrease in
trade and other payables of RMB3.1 million; an
increase in inventories of RMB6.6 million; interest paid
of RMB189.5 million; income tax paid of RMB5.5 million
and cash generated from discontinued operations of
RMB9.1 million.

Cash (used in)/generated from investing
activities

Net cash used in investing activities for the six months
ended June 30, 2017 amounted to RMB642.2 million,
mainly as a result of purchases of: (i) property, plant
and equipment of RMB38.4 million, (ii) Contribution
and loans to/acquisition of investments accounted for
using the equity method of RMB24.0 million, (i) net
cash flow from investment in available-for-sale
financial assets of RMB115.2 million, (iv) an increase in
restricted bank deposits of RMB44.9 million, (v) loans
and deposits to third parties of RMB104.2 million, (vi)
deposit for acquiring of RMB365.0 million and (vii)
others of RMB41.2 million, offset by proceeds from
disposal of derivative financial instruments of RMB90.7
million.
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Management Discussion and Analysis

Net cash generated from investing activities for the six
months ended June 30, 2016 amounted to RMB625.3
million, mainly as a result of purchases of: (i) property,
plant and equipment of RMB37.7 million, (ii) capital
investment in associate accounted for using the equity
method of RMB 43.5 million, (iii) net cash flow from
investment in available for sale financial assets of
RMB3.0 million, (iv) loans to investments accounted for
using the equity method of RMB13.0 million, (v)
acquisition of non-controlling interests of RMB90.5
million,(vi) net cash flow from investment in derivative
financial instruments of RMB97.3 million, and (vii) cash
used in investing activities in discontinued operations
of RMB118.6 million, offset by: (i) a decrease in
restricted bank deposits of RMB412.9 million, (ii)
proceeds from disposal of subsidiaries of RMB595.8
million, and (iii) interest received of RMB20.2 million.

Cash generated from/(used in) financing
activities

Net cash generated from financing activities for the six
months ended June 30, 2017 amounted to RMB861.6
million due to proceeds from borrowings of
RMB1,162.1 million, offset by repayments of
borrowings of RMB300.5 million.

Net cash used in financing activities for the six months
ended June 30, 2016 amounted to RMB106.7 million
due to proceeds from borrowings of RMB481.5 million,
offset by: (i) payment to repurchase and cancellation
of 2019 Notes of RMB110.7 million; (i) repayments of
borrowings of RMB463.2 million, and (i) payment of
loan arrangement and other fees of RMB14.3 million.
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BEEENWE D

As at June 30, 2017, the Group’s borrowings and
Senior Notes amounted to approximately RMB5,471.0
million, representing an increase of approximately
RMB780.4 million as compared to December 31, 2016.
Among which, borrowings repayable within one year
amounted to approximately RMB1,341.8 million,
representing an increase of RMB1,237.8 million as
compared to December 31, 2016.

Our gearing ratio, which is defined as total borrowings
less cash and cash equivalents (“Net Borrowings”)
divided by the sum of Net Borrowings and total equity,
increased from 85.5% as at December 31, 2016 to
99.4% as at June 30, 2017.

Our Total Borrowings to Adjusted EBITDA ratio, which
is defined as total borrowings divided by Adjusted
EBITDA decrease from 16.56 as at December 31, 2016
t0 13.34 (annualized) as at June 30, 2017.

Borrowings

All of the Group's borrowings and Senior Notes are
denominated in US dollars. The Group’s borrowings
and Senior Notes are all at fixed interest rates. No
hedging instruments were used for borrowings and
Senior Notes. The Group has no undrawn banking
facilities.

Market Risks
Our market risk exposures primarily consist of
fluctuations in oil prices and exchange rates.

Oil price risk

Our realized oil prices are determined by reference to
oil prices in the international market, changes in
international oil prices will have a significant impact on
us. Unstable and high volatility of international oil
prices may have a significant impact on our revenue
and profit. During 1H2017, the Group entered into oil
hedge options contracts to manage its price risk.
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Management Discussion and Analysis

Currency risk

The majority of the Group’s China operation sales are
in US dollars, while production and other expenses in
China are incurred in RMB. The RMB is not a freely
convertible currency and is regulated by the PRC
government. Limitations on foreign exchange
transactions imposed by the PRC government could
cause future exchange rates to vary significantly from
current or historical exchange rates.

The Group currently does not engage in hedging
activities designed or intended to manage foreign
exchange rate risk. The Group will continue to monitor
foreign exchange changes to best preserve the
Group's cash value.

CHARGES ON GROUP ASSETS

As at 30 June 2017, the Group has a term loan with a
third party in aggregate of US$147.0 million and the
Company was as Guarantor. The loan is secured by a
deposit in an escrow account, charge over shares in
respect of the entire issued share capital of Gobi
Energy Limited (a wholly-owned subsidiary of the
Company) and the Group'’s right to receive its share of
revenue allocated and interests under Daan
production sharing contract (the “PSC"). As at June 30,
2017, all facilities have been drawn down by Gobi
Energy and the balance of deposit is US$6.6 million
(equivalent to RMB44.9 million).

EMPLOYEES

As at June 30, 2017, the Company had 1,373
employees, with 1,371 based in China (Mainland and
Hong Kong) and two based in USA. There have been
no material changes to the information disclosed in
the Company’s annual report 2016 in respect of the
remuneration of employees, remuneration policies and
staff development.
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CONTINGENCIES

On August 28, 2000, MI Energy Corporation (“MIE")
entered into a PSC with Sinopec for the exploration
and development of Luojiayi 64 block at the Shengli
oilfield in Shandong Province, which has been
suspended since the end of 2004. In April 2005, MIE
requested an extension from Sinopec to restart the
project. On September 27, 2006, MIE received a letter
from Sinopec denying the request to restart the project
and seeking to terminate the PSC on the grounds that
the extension period of the trial-development phase
had expired and MIE had not met its investment
commitment under the PSC. The Company believes its
investment in the project at Shengli oilfield had met
the required commitment amount under the PSC. The
PSC with Sinopec has not been formally terminated
and the dispute has not entered any judicial
proceedings. As advised by the external legal counsel
of the Company, the probability of claim from Sinopec
for unfulfilled investment commitment, if any, in
relation to the pilot-development phase is remote as
the statute of limitations has run out.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
As at June 30, 2017, the interests or short positions of
the directors of the Company (“Directors”) and the
chief executives of the Company in the shares,
underlying shares and debentures of the Company
and its associated corporations, within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFO"), which will have to be notified to the Company
and the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions
which he/she is taken or deemed to have under such
provisions of the SFO), or which will be required,
pursuant to section 352 of the SFO, to be recorded in
the register referred to therein, or which will be
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in the Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the "Listing Rules”), were detailed as follows:

Name of
Corporation

Capacity,
Name of Director

EE=ns ZEEBR

Mr. Zhang Ruilin
3R B AR 5t A

Our Company
NN

Nature of interest

56 RatR

Interest of controlled
corporation (Note 2)

Other Information
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BEMEABHEEMNKRG HR
BEORREEPHFIOER
R/BikeE
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AR HE O EXVE) S D - 8
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RAIRBERBARSMBRA A
R EZSIAB(RERESEF
EHEGANOEXmE FRERB
BENEZRAR) IREFEHER
HEKROEINENHRTEE LR Z
BARENELMANER AR vﬁ
BEEAREEHEETIMERD

*%Lﬁﬁ%Gtmﬁ%Dmim%

TAESHETESXHNZESTR(Z
A RDBEMG AR R R FTE R
mOOKABFM AT

Number of
ordinary shares
(including
options to be
exercised)
ROBE(BHE
w17 6 B8 Bk #E)

Approximate
total percentage
of interest in
the corporation
LEEESEN
BHEES L

1,621,295,234 (L) 51.77%

5 0% B R = (B 2)

Interest of controlled

88,521,234 (S)

corporation (Note 3)
X 2 il % B 4 7 (P 5E3)

Beneficial owner (Note 4)

7,987,000 (L)

S8 RN 2)
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Other Information

Name of
Corporation

Capacity,
Name of Director Nature of interest

Esns

Interest of controlled
corporation (Note 2)

2P il A B R AR (

Interest of controlled
corporation (Note 3)

¥ i % M 4z (P E3)

Beneficial owner (Note 4)

i B A FE4)

Mr. Zhao Jiangwei
T8 %k &

Our Company
ENVNES|

Interest of controlled
corporation (Note 2)

Mr. Zhang Ruilin
R R kA

Far East Energy
Limited (“FEEL")

Interest of controlled
corporation (Note 2)
24 ) 0 M A a5 (BT RE2)

Mr. Zhao lJiangwei
MIREE

Beneficial owner
A A

Mr. Mei Jianping
TR E

Our Company
KR A

Mr. Jeffrey Willard Miller Beneficial owner
Jeffrey Willard Miller 5¢ 4

Our Company

Beneficial owner
B A

Mr. Andrew Sherwood Harper
(resigned with effect from
June 30, 2017)

Andrew Sherwood Harper 5 4
(R=F F

Our Company
ENVNS|

Beneficial owner
SHEA A

Mr. Tian Hongtao (resigned with Our
effect from June 30, 2017)

ompany
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Number of
ordinary shares
(including
options to be
exercised)
KRHOBBE(RE
w47 £ B IR RE)

1,621,295,234 (1)

88,521,234 ()

10,187,000 (L)

1,267,933 (1)

1,811,333 (L)

7,441,000 (L)

34,400,000 (L)

Approximate
total percentage
of interest in
the corporation
LEEEEN
#

51.77%




Note:

The letter “L" denotes the person’s long position in the
shares of the Company. The letter “S” denotes the person’s
short position in the shares of the Company.

FEEL is held by Ms. Zhao Jiangbo (“Mrs. Zhang"), Mr. Zhang
Ruilin (“Mr. Zhang") and Mr. Zhao Jiangwei (“Mr. Zhao") as to
80%, 9.99% and 10%, respectively. On May 24, 2013, 72,000
shares in FEEL were issued to Mrs. Zhang, 399,070,000
shares in the Company were transferred from FEEL to
Champion International Energy Limited (“Champion”),
399,070,000 shares in the Company were transferred from
FEEL to Orient International Energy Limited (“Orient”),
475,000,000 shares in the Company were transferred from
FEEL to New Sun International Energy Limited (“New Sun”)
and 141,460,000 shares in the Company were transferred
from FEEL to Power International Energy Limited (“Power”).
Each of Champion, Orient, New Sun and Power is a wholly-
owned subsidiary of Sunrise Glory Holdings Limited, which is
itself a wholly-owned subsidiary of FEEL. Mrs. Zhang, Mr.
Zhang and Mr. Zhao have entered into an Acting-in-Concert
Agreement under which they agreed to act in concert in
relation to all matters that require the decisions of the
shareholders of FEEL. Pursuant to the Acting-in-Concert
Agreement, if a unanimous opinion in relation to the matters
that require action in concert is unable to be reached, Mr.
Zhang shall be allowed to vote on his, Mrs. Zhang's and Mr.
Zhao's shares.

The long interests which FEEL, Mr. Zhang and Mr. Zhao have
in the 1,521,295,234 shares in the Company include (i) the
beneficial interests which FEEL has (and in the case of Mr.
Zhang and Mr. Zhao, the indirect beneficial interests which
they have (through their shareholdings in FEEL)) in the
1,414,600,000 shares in the Company held by FEEL through
its subsidiaries, (i) the 7,887,000 share options granted to
Mr. Zhang, (iii) the 7,887,000 share options, (iv) the call option
which FEEL, Mr. Zhang and Mr. Zhao have been granted,
pursuant to a put and call option agreement, over the
88,521,234 shares in the Company held by Mr. Ho Chi Sing
through Celestial Energy Limited (“Celestial”), as further
described in note (3) below, (v) the 100,000 shares owned by
Mr. Zhang himself, and (vi) the 2,300,000 shares owned by
Mr. Zhao himself.
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The Company was informed on November 8, 2014 that TPG
Star Energy Ltd. and Celestial had entered into a sale and
purchase agreement pursuant to which Celestial had
acquired and TPG Star Energy Ltd. has sold 211,855,234
ordinary shares in the Company.

On November 8, 2014, FEEL, Mr. Zhang, Mr. Zhao, Mrs. Zhang
and Celestial entered into a put and call option agreement in
relation to certain of shares (the "PCA”), pursuant to which
the parties to the put and call option agreement have agreed
to grant each other certain rights in relation to their shares,
and section 317(1)(a) of the SFO applies. Mr. Ho Chi Sing is
the sole shareholder of Celestial.

In particular, Mr. Ho Chi Sing, through his holdings in
Celestial, is beneficially interested in 211,855,234 shares in
the Company. Pursuant to the abovementioned put and call
option agreement, Mr. Ho Chi Sing and Celestial have been
granted a put option to resell/put 211,855,234 shares to
FEEL, Mr. Zhang and Mr. Zhao.

On January 6, 2017, FEEL, Mr. Zhang, Mr. Zhao, Mrs. Zhang
and Celestial entered into a letter agreement in relation to
the put and call option. The Board was also informed that
Great Harmony International Ltd (“"Great Harmony”) and
Celestial have entered into a sale and purchase agreement
pursuant to which Great Harmony has agreed to acquire (or
procure its affiliate or other person or company designated
by it to acquire) and Celestial has agreed to sell 211,855,234
ordinary shares in the Company.

On January 18, 2017, February 23, 2017 and March 7, 2017,
Celestial had ceased to have 53,334,000 shares, 40,000,000
shares and 30,000,000 shares in long and short positions,
respectively.

On May 17, 2017, FEEL, Mr. Zhang, Mr. Zhao, Mrs. Zhang
(collectively, the “Controlling Shareholders”) and Celestial
entered into a second letter agreement in relation to the put
and call option agreement. For further details, please refer to
the Company’s announcement dated May 17, 2017.
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(4) These interests represent interests in outstanding stock
options under the Plan and the Scheme. For further details,
please refer to the section headed “Share Options”. Mr.
Zhang's interests includes the 100,000 shares held by
himself. Mr. Zhao's interests includes the 2,300,000 shares
held by himself.

Save as disclosed above and in the section headed
“Share Options”, as at June 30, 2017, none of the
Directors or the chief executives of the Company had
any interests or short positions in the shares,
underlying shares or debentures of the Company or
any associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she had taken
or was deemed to have under such provisions of the
SFO) or which were required to be entered into the
register kept by the Company pursuant to Section 352
of the SFO or which were required to be notified to the
Company and the Stock Exchange pursuant to the
Model Code; nor had there been any grant or exercise
of rights of such interests during the six months ended
June 30, 2017.
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as the Directors are aware of, as at June 30,
2017, the following persons (other than the Directors,
chief executive(s) or members of the Group) who had
interests and/or short positions in the shares or
underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or, which
would be required, pursuant to section 336 of the SFO,
to be entered into the register referred to therein,
were as follows:

Party Capacity/
Name of interested Nature of interest

EELER B REMEE

Interest of controlled corporations (Note 2)
EEd b7 i &

Ms. Zhao Jiangbo
TR &+
FEEL Interest of controlled corporations (Note 2)
1% i K M A +2)

Ho Chi Sing Interest of

oration (Note 3)
EEd b7 i )

Celestial Energy Limited

Interest of controlled corporation (Note 3)
(“Celestial”) 3

1R 0% B R
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FERRRFLFMHKRG A
MROPHAFHESR 8%
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REERH R_T—+HFXA=ZT
B THAL(BRESE TETBAS
IAREBEKERAFIIMNRAEARAZ K
MEXBEERNTEAEREE S XY
BB EXVE E2R3D B ER AR
ARENERRAKE RBEE
%5 & HR G (& 0] 33614 8 & & 7 & 1§
FiigEzELMAmER R/ LKE N
T

Total number of
Shares (including
options to

be exercised)

IR 15 4 &
(BETTERRE

Approximate
percentage of
interest in

our company
EADREEN
BB

51.77%
3.01%

1,521,295,234 (L)
88,521,234 (S)

51.77%
3.01%

1,521,295,234 (L)
88,521,234 (S)

51.77%
3.01%

1,521,295,234 (L)
88,521,234 (S)

51.77%
3.01%

1,521,295,234 (L)
88,521,234 (S)




Notes:

The letter “L" denotes the person’s long position in the
shares of the Company. The letter “S” denotes the person’s
short position in the shares of the Company. The letter "P"
denotes lending pool in the shares of the Company.

FEEL is held by Mrs. Zhang, Mr. Zhang and Mr. Zhao as to
80%, 9.99% and 10%, respectively. On May 24, 2013, 72,000
shares in FEEL were issued to Mrs. Zhang, 399,070,000
shares in the Company were transferred from FEEL to
Champion, 399,070,000 shares in the Company were
transferred from FEEL to Orient, 475,000,000 shares in the
Company were transferred from FEEL to New Sun and
141,460,000 shares in the Company were transferred from
FEEL to Power International Energy Limited (“Power”). Each
of Champion, Orient, New Sun and Power is a wholly-owned
subsidiary of Sunrise Glory Holdings Limited, which is itself a
wholly-owned subsidiary of FEEL. Mrs. Zhang, Mr. Zhang and
Mr. Zhao have entered into an Acting-in-Concert Agreement
under which they agreed to act in concert in relation to all
matters that require the decisions of the shareholders of
FEEL. Pursuant to the Acting- in-Concert Agreement, if a
unanimous opinion in relation to the matters that require
action in concert is unable to be reached, Mr. Zhang shall be
allowed to vote on his, Mrs. Zhang's and Mr. Zhao's shares.

The long interests which FEEL, Mr. Zhang and Mr. Zhao have
in the 1,521,295,234 shares in the Company include (i) the
beneficial interests which FEEL has (and in the case of Mr.
Zhang and Mr. Zhao, the indirect beneficial interests which
they have (through their shareholdings in FEEL)) in the
1,414,600,000 shares in the Company held by FEEL through
its subsidiaries, (ii) the 7,887,000 share options granted to
Mr. Zhang, (iii) the 7,887,000 share options, (iv) the call option
which FEEL, Mr. Zhang and Mr. Zhao have been granted,
pursuant to a put and call option agreement, over the
88,521,234 shares in the Company held by Mr. Ho Chi Sing
through Celestial, as further described in note (3) below, (v)
the 100,000 shares owned by Mr. Zhang himself, and (vi) the
2,300,000 shares owned by Mr. Zhao.
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The Company was informed on November 8, 2014 that TPG
Star Energy Ltd. and Celestial had entered into a sale and
purchase agreement pursuant to which Celestial had acquired
and TPG Star Energy Ltd. has sold 211,855,234 ordinary shares
in the Company.

On November 8, 2014, FEEL, Mr. Zhang, Mr. Zhao, Mrs. Zhang
and Celestial entered into the PCA in relation to certain of
the shares, pursuant to which the parties to the put and call
option agreement have agreed to grant each other certain
rights in relation to their shares, and section 317 (1) (a) of the
SFO applies. Mr. Ho Chi Sing is the sole shareholder of the
Celestial.

In particular, Mr. Ho Chi Sing, through his holdings in
Celestial, is beneficially interested in 211,855,234 shares in
the Company. Pursuant to the abovementioned put and call
option agreement, Mr. Ho Chi Sing and Celestial have been
granted a put option to resell/put 211,855,234 shares to
FEEL, Mr. Zhang and Mr. Zhao.

On January 6, 2017, FEEL, Mr. Zhang, Mr. Zhao, Mrs. Zhang
and Celestial entered into the letter agreement in relation to
the put and call option. The Board was also informed that
Great Harmony International Ltd (“"Great Harmony”) and
Celestial have entered into a sale and purchase agreement
pursuant to which Great Harmony has agreed to acquire (or
procure its affiliate or other person or company designated
by it to acquire) and Celestial has agreed to sell 211,855,234
ordinary shares in the Company.

On January 18, 2017, February 23, 2017 and March 7, 2017,
Celestial had ceased to have 53, 334,000 shares, 40,000,000
shares and 30,000,000 shares in long and short positions,
respectively.

On May 17, 2017, the Controlling Shareholders and Celestial
entered into a second letter agreement in relation to the put
and call option agreement. For further details, please refer to
the Company’s announcement dated May 17, 2017.

Save as disclosed above, as at June 30, 2017, no person
(other than the Directors or the chief executive of our
Company, whose interests have been disclosed in the above
section headed “Directors’ and Chief Executives’ Interests
and/or Short Positions in shares, Underlying Shares and
Debentures of the Company or Any Associated Corporation”)
had an interest or a short position in the shares or underlying
shares of the Company as recorded in the register required
to be kept by our Company pursuant to Section 336 of the
SFO.
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SHARE OPTIONS

(i)

Stock Incentive Compensation Plan
(“Plan”)

The Board adopted the Plan prior to the listing of
the Company on the Stock Exchange designed
to attract and retain the best available personnel
for positions of substantial responsibility, provide
additional incentive to employees and directors
and promote the success of our business. Under
the Plan, a total of 29,902,758 share options
were granted to Directors, executives and
employees, of which 7,880,387 share options
lapsed. The share options were granted at nil
consideration.

The exercise price of the granted share options
is equal to or higher than the market price of the
shares on the date of the grant. Each share
option gives the holder the right to subscribe for
one share of the Company. The share options
granted under the Plan typically vest over a two
or three year period at each anniversary of the
grant date, subject to the participant continuing
to be an employee on each vesting date.

The Company has undertaken that no further
share options will be granted under the Plan
upon the listing of the Company, but the
provisions of the Plan shall in all other respects
remain in full force and effect and share options
granted under the Plan prior to the listing of the
Company continue to be exercisable in
accordance with the Plan and agreements
entered into pursuant to the Plan.
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Details of the share options outstanding as at
June 30, 2017 which have been granted under
the Plan are as follows:

Number of Number of
S options options
January1,  granted during  exercised during

Held at

lhe period the period June 30, 2017

"

20,127,386

(ii) Share Option Scheme (“Scheme”)

On November 27, 2010, the Board adopted the
Scheme to enable the Company to grant options
to selected participants as incentives or rewards
for their contributions to our Group. Participants
of the Scheme include any executive Director,
non-executive Director or full time employee of
the Group as invited by the Board. The Scheme
shall be valid and effective for a period of 10
years commencing from the approval of the
Scheme.

—tE

181333

10,986,312

14,065,578

(i)
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The exercise period of any option granted under
the Scheme must not be more than ten years
commencing on the date of grant. The
acceptance of an offer of the grant of the option
must be made within 28 days from the date of
grant with a non-refundable payment of HK$1.00
from the grantee. The exercise price determined
by the Board will be at the higher of (i) the
closing price of the shares as stated in the daily
quotations sheet of the Stock Exchange on the
date of grant; (i) the average closing price of the
shares as stated in the Stock Exchange’s daily
quotations sheet for the five trading days
immediately preceding the date of grant and (i)
the nominal value of the shares.

The share options granted under the Scheme
typically vest over three years on the last day of
each year staring from the subsequent year of
the grant, subject to the participant continuing
to be an employee on each vesting date and
other performance evaluation results.

Cancellation of Vested Options

On September 20, 2011, the Company granted,
pursuant to the Scheme adopted by the
Company on November 27, 2010, share options
to certain employees of the Company, entitling
the option holders to subscribe for an aggregate
of 112,048,000 ordinary shares of the Company
of US$0.001 each at the exercise price of
HK$2.254 per Share (“2011 Grant”).
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Since February 2013, the exercise price of the
vested options has been higher than the
prevailing market price of shares. As a result, the
options could no longer serve as an effective
incentive. In view of this, the Company offered
these option holders a cash consideration of
HK$0.20 per Share to cancel vested options
under the 2011 Grant, subject to the option
holders consenting to such cancellation. As a
result, options in respect of 65,358,066 shares
were cancelled on March 21, 2014.

Grant of Options

On March 21, 2014, the Company granted share
options pursuant to the Scheme to 151 eligible
participants comprising certain directors,
substantial shareholders and employees of the
Company to subscribe for an aggregate of
97,280,000 shares. These options have an
exercise price of HK$1.40 per share and a term
of 10 years from the grant date, and will vest
over the next three or four years.

The closing price per share as at March 20, 2014,
being the date immediately before the date the
share options were granted was HK$1.34.

On December 9, 2016, the Company granted
share options pursuant to the Scheme to 93
eligible participants comprising certain directors,
substantial shareholders and employees of the
Company to subscribe for an aggregate of
95,920,000 shares. These options have an
exercise price of HK$0.816 per share and a term
of 10 years from the grant date, and will vest
over the next three years.

The closing price per share as at December 8,
2016, being the date immediately before the
date the share options were granted was
HK$0.78.
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Under the Scheme, a total of 305,248,000 share
options were granted to Directors, executives
and employees, of which 17,401,366 share
options were lapsed during the six months
ended June 30, 2017. Details of the share options
outstanding as at June 30, 2017 which have been
granted under the Scheme are as follows:

Numberof ~ Numberof ~ Numberof  Number of
options options options options
Held at granted  exercised lapsed  cancelled
January 1, during during during during
2017 theperiod  theperiod  theperiod the period

"

8-tF g & RERE

4100

Held at
June 30,
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Numberof ~ Numberof  Numberof  Number of
options options options options
Held at granted  exercised lapsed  cancelled

Held at

January 1, during during during during June 30,

2017 theperiod  theperiod  theperiod the period
#

Total & it

(iii) 2012 share Award Scheme (“2012

Share Award Scheme”)

To supplement the Plan in respect the operation
of the share appreciation rights ("SARs"), the
Board resolved to adopt a 2012 Share Award
Scheme on May 30, 2012, pursuant to which the
Company granted to selected grantees who are
persons holding SARs under the Plan, such
number of awarded shares as is equal to the
number of outstanding notional shares to which
the SAR of the selected grantees relates.
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The Board resolved to adopt on November 20,
2015 the amended Plan, pursuant to which,
restrictions on grant price of SARs granted after
the adoption of amended Plan are removed.
Lapsed SARs will be re-used and re-granted
upon terms and conditions determined by the
remuneration committee of the Company in its
sole discretion, in accordance with the amended
Plan.

According to the 2012 Share Award Scheme,
shares of up to 44,415,800 of the Company will
be purchased by a trustee from the market out
of cash contributed by the Company and be held
in trust for the benefit of the selected grantees
pending the exercise of the SARS. Upon exercise
of the SAR by the selected grantees, the trustee
will sell the awarded shares to which the SAR so
exercised relates and pay the selected grantees
in satisfaction of the Company’s payment
obligations in relation to the SAR under the Plan.
Unless early terminated by the board of the
Company, the 2012 Share Award Scheme shall
continue in full force and effect until the date
when all the SARs are exercised, terminated or
expired.

As at June 30, 2017, the trustee held 41,195,002
shares acquired through purchases from the
market at an aggregate consideration of
approximately HK$77,337,547 (including
transaction costs). As at June 30, 2017, the
trustee has sold 3,219,000 shares upon exercise
of SARS so exercised by certain grantees.
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(iv) 2015 Share Award Scheme (2015 (iv) 2015 8% {3 58 Bh &+ 8I([ 2015 B% 13

Share Award Scheme”)

To recognize the contributions by certain
grantees and to give incentives thereto in order
to retain them for the continuing operation and
development of the Group, and to attract
suitable personnel for further development of
the Group, the Board resolved to adopt on
January 6, 2015 and amend on November
20,2015 the 2015 Share Award Scheme,
pursuant to which the Board may at their
absolute discretion select any grantee, who is an
employee or consultant of the Group or of any
affiliate, for participation in the 2015 Share
Award Scheme and determine the number of
awarded shares to be granted to such grantee.
The 2015 Share Award Scheme does not
constitute a share option scheme pursuant to
Chapter 17 of the Listing Rules and is a
discretionary scheme of the Company, and will
be in effect in parallel with the Plan, the Scheme
and the Share Award Scheme.

Pursuant to the 2015 Share Award Scheme rules,
existing shares will be purchased by a trustee
from open market out of cash which will be paid
by the Company as trust shares and be held on
trust for the grantees until the relevant award(s)
is vested in accordance with the relevant award
agreement and the 2015 Share Award Scheme
rules. Upon vesting, the trustee shall transfer the
relevant trust shares as awarded shares to the
relevant grantee, or upon receipt of the
instructions from the grantees, dispose of the
relevant awarded shares in open market and
transfer the proceeds of the sale of the relevant
awarded shares (after deduction of the relevant
charges, expenses, stamp duty and levy) to the
relevant grantee.
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Subject to any early termination as may be
determined by the Board pursuant to the 2015
Share Award Scheme rules, the 2015 Share
Award Scheme shall be valid and effective from
January 6, 2015 to the date of the last of the
awarded shares has been vested and transferred
to the relevant grantee or has lapsed, whichever
is later in accordance with the 2015 Share Award
Scheme rules, provided that no award shall be
made on or after the 10th anniversary date of
the adoption date.

On November 20, 2015, the Board resolved to
offer to certain directors and employees
14,200,000 shares under the 2015 Share Award
Scheme.

On December 9, 2016, the Board resolved to
offer to certain director 12,000,000 shares under
the 2015 Share Award Scheme.

As at June 30, 2017, the trustee held 85,704,000
shares (including 2,300,000 shares held by
trustee on behalf of holder) acquired through
purchases from the market at an aggregate
consideration of approximately HK$72,796,459
(including transaction costs).
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AUDIT COMMITTEE

The Audit Committee has reviewed with the
management the accounting principles and practices
adopted by the Group and discussed the internal
control and financial reporting matters, including
reviewing the unaudited interim results.

The Audit Committee has adopted the terms of
reference which are in line with the Corporate
Governance Code. The terms of reference were
revised on August 24, 2016 and have been made
available on the websites of The Stock Exchange of
Hong Kong Limited and the Company.

THE PROPOSED ACQUISITION OF CQ
ENERGY CANADA PARTNERSHIP,
SUBSCRIPTION AND DEEMED
DISPOSAL OF INTEREST IN A WHOLLY-
OWNED SUBSIDIARY

Canlin Energy Corporation (formerly known as Maple
Felix Energy Corporation), a wholly-owned subsidiary
of the Company (the “Purchaser”) and the Company
executed the purchase and sale agreement (the "PSA”)
dated as of May 31, 2017, in escrow, with (i) Direct
Energy Resources Partnership and (i) an undisclosed
body corporate holding as at the date of the PSA 40%
of the partnership interests of CQ Energy Canada
Partnership (collectively, the “Vendors”). The Purchaser
has conditionally agree to acquire and the Vendors
have conditionally agreed to sell the partnership
interests, representing all the partnership interests in
CQ Energy Canada Partnership, at a consideration of
C$722,000,000 (equivalent to approximately
HK$4,176,336,800) (subject to adjustments in
accordance with the PSA). The consideration will be
funded through a combination of the Group's internal
resources, debt or equity financing and proceeds
raised from the convertible preferred shares issued by
the Purchaser.

52 MIE HOLDINGS CORPORATION e Interim Report 2017

FHERE
B ZEQGEREEEEARER

AEERAZEEARER Y&
WANERERMBREEE BER
BAREERPHES-
EHEZEGERMTALEERT
AlMBESEE - BESBECR-F
—RENAZATOBEFT LEHRL
EEBARIMERIARARQF

Wk e

& #) Iz B CQ ENERGY CANADA
PARTNERSHIP' 2 lEE=H R 2
BEFLAFRRGHESH

A A A & & F 2 @l Canlin Energy
Corporation ( A & %Maple Felix Energy
Corporation) ([E )R =T —tF A
BE=Z+—BUsEE ETE@ Direct
Energy Resources Partnership & (i) — & &k
B/ E A B E(H Z H/CQEnergy
Canada Partnershipd0% &) & % # %) (4
BIEANEET HEEHBZ(EE
ED - BEFEKGEREKERE S
EKRHRELEASE®EZ BCQ
Energy Canada Partnership 2 & #f & % #&
= R (B A722,000,00000 7T (& R4
4,176,336,8007% 7T )+ #§ R & B & i =
HETAZR - REBUAEEHANIE
B EH AR EREARE HEITA
BBREBEERMEEESET-



In order to facilitate the acquisition of the partnership
interests, each of CCGRF Gastown Limited (“Gastown”),
Maple Marathon Investments Limited (“Maple
Marathon”) and Mercuria Energy Netherlands BV
(collectively, the “Subscribers”) and the Purchaser
entered into the subscription agreement on May 31,
2017 in respect of the issue of: (i) an aggregate of
296,000,000 common shares to Maple Marathon, and
(i) the convertible preferred shares in the aggregate
principal amount of C$204,000,000 (equivalent to
approximately HK$1,180,017,600), convertible into
common shares on the basis of 0.83 common shares
for every one convertible preferred share, to Gastown
and Mercuria Energy Netherlands BV.

The issue of conversion shares to the Subscribers
upon conversion of the convertible preferred shares
will be deemed to be a disposal of interest in the
Purchaser by the Company under the Listing Rules.

For further details on the proposed acquisition,
subscription and deemed disposal, please refer to the
Company’s announcement dated June 9, 2017.

BUY-BACK, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES
During the six months ended June 30, 2017, neither
the Company nor its subsidiaries had bought back,
sold or redeemed any listed securities of the Company.
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CORPORATE GOVERNANCE CODE

The Company has complied with the principles and
code provisions as set out in the Corporate Governance
Code (the "CG Code") as contained in Appendix 14 of
the Listing Rules throughout the period from January 1,
2017 to June 30, 2017, except for Code Provisions A.2.1
as explained below.

Code Provision A.2.1

Code Provision A.2.1 of the CG Code stipulates that
the roles of Chairman and Chief Executive Officer are
required to be separated and not to be performed by
the same individual. Mr. Zhang Ruilin (“Mr. Zhang") is
the Chairman of the Board. In addition to the role of
Chairman of the Board, the role of Chief Executive
Officer is also designated to Mr. Zhang. This constitutes
a deviation from Code Provision A.2.1. The reason for
such deviation is set out below.

The Company is engaged in the oil and gas exploration
and production business which is different from
integrated oil companies engaged in both upstream
and downstream operations. In light of this, the Board
considers that the interest of the Company’s oil and
gas exploration and production business is best served
when strategic planning decisions are made and
implemented by the same person. The Nomination
Committee of the Company also agreed that it is in the
best interest of the Company that the roles of the
Chairman of the Board and Chief Executive Officer be
performed by the same individual. In this respect, the
Company does not currently propose to designate
another person as the Chief Executive Officer of the
Company. However, the Company will continue to
review the effectiveness of the Group's corporate
governance structure and consider whether any
changes, including the separation of the roles of
Chairman and Chief Executive Officer, are necessary.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the "Model Code") as set out in Appendix 10 to the
Listing Rules and applied the same to the Directors and
the employees who are likely to be in possession of
unpublished inside information of the Company.

Specific enquiry has been made of all the Directors
and all the Directors have confirmed that they have
complied with the required standard set out in the
Model Code throughout the six months ended June 30,
2017. In addition, no incident of non-compliance of the
Model Code by the employees was noted by the
Company.

MISCELLANEOUS

The Directors are of the opinion that there have been
no material changes to the information published in its
annual report for the year ended December 31, 2016,
other than those disclosed in this interim report.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Board has been, at all times, in compliance with (i)
Rule 3.10(1) of the Listing Rules, which requires a
company to maintain at least three independent non-
executive Directors on the Board; (ii) Rule 3.10(2) of the
Listing Rules, which requires one of those independent
non-executive Directors to have appropriate
professional qualifications or accounting or relevant
financial management expertise; and (jii) Rule 3.10A of
the Listing Rules, which requires the Company to
appoint independent non-executive Directors
representing at least one-third of the Board.
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Condensed Interim Consolidated Statement of
Financial Position

A S SRR R

Unaudited Audited
(REER) (BER)
June 30, December 31,
2017
RAA=1H
—E-tf
Notes RMB’000 RMB'000
FiizE ARBT R ARETT
Assets BE
Non-current assets ¥REBEE
Property, plant and equipment THE - THKE 7 2,257,932 2,407,958
Intangible assets EREE 7 6,043 8,849
Investments in associates BECERE 8 256,476 246,667
Deferred income tax assets BREFEHEE 2,845 40,590
Available-for-sale financial assets AftHESHEE 52,231 63,330
Prepayments, deposits and BT - RS REMERH
other receivables 9 1,541,832 820,224
Restricted cash XBHRE 17 44,877 -
4,162,236 3,587,618
Current assets REEE
Inventories g 24,579 30,155
Prepayments, deposits and other BER - RESREMHERR
receivables 9 444,610 1,131,001
Available-for-sale financial assets AEHESHEE 113,526 =
Trade receivables FENTBR R 10 94,468 103,568
Derivative financial instruments TEEBTE " 446 90,325
Cash and cash equivalents BeRBEEZEN 1,157,238 904,961
1,834,867 2,260,010
Total assets BEMAE 5,997,103 5,847,628
Equity i
Equity attributable to owners SERRARMEENER
of the Company
Share capital R 13 1,068,796 1,068,796
Other reserves HitfE 14 (84,836) (143,963)
Accumulated losses 2:tERE (958,565) (285,019)
25,395 639,814
Non-controlling interests FERRH MR RS (27) 27)
Total equity A 25,368 639,787
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Ccondensed Interim Consolidated Statement
of Financial Position (Continued)

AP S SRR R (&)

Unaudited Audited
(REER) (BER)
June 30, December 31,
2017 2016
RAB=+R W+t=ZA=1+-H
“EB-tE ZERF
Notes RMB’000 RMB'000
FiizE ARBT R ARETT
Liabilities 8
Non-current liabilities FRBEE
Borrowings EE 17 4,129,256 4,586,555
Deferred income tax liabilities BREFEHEE 90,423 66,401
Trade and notes payable ERERRERRE 15 21,817 14,161
Provisions, accruals and other liabilities %5 « IR R E M1 & 16 66,177 60,809
4,307,673 4,727,926
Current liabilities RBEE
Trade and notes payable ERNERRENRE 15 47,886 74,199
Provisions, accruals and other liabilities 4% « TR R E b & & 16 219,273 226,999
Current income tax liabilities HEREHARE 55,145 54,141
Derivative financial instruments PTHESBMIA 1 - 20,576
Borrowings ET 17 1,341,758 104,000
1,664,062 479,915
Total liabilities af5eE 5,971,735 5,207,841
Total equity and liabilities BRRkEEAE 5,997,103 5,847,628

The accompanying notes on page 65 to 108 are an
integral part of this condensed interim consolidated
financial information.

12 Y 58 65 FL 2= 108 B 2 P iE 73 A5 i AR R 1
AU BER MRS o
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Condensed Interim Consolidated Statement of
Comprehensive Income
P HE R ERER

Continuing operations
Revenue

Depreciation, depletion and amortization

Taxes other than income taxes

Employee compensation costs

Purchases, services and others

Distribution expenses

General and administrative
expenses

Impairment

Other losses, net

Finance income

Finance costs

Share of losses of investments in
joint ventures

Share of profits of investments in
associates

Loss hefore income tax

Income tax expense

Loss for the period from
continuing operations

Discontinued operations
Loss for the period from
discontinued operations

Loss for the period
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Notes
AaE

18

19

20
20

21

Unaudited
(REER)
Six months ended June 30,
BERA=THLXEA
2017 2016
—E-tF ZE-RF
RMB’000 RMB'000
ARBT T ARBTT
336,395 229,425
(176,872) (157,918)
(7,935) (6,524)
(60,691) (63,406)
(43,945) (48,706)
(8,810) (9,073)
(47,227) (28,288)
(3,430) (196,154)
(411,984) (33,739)
21,756 10,895
(219,676) (181,436)
- (2,790)
10,861 -
(611,558) (487,714)
(61,988) (66,605)
(673,546) (554,319)
- (844,886)
(673,546) (1,399,205)




Ccondensed Interim Consolidated Statement
of Comprehensive Income (Continued)
RIS aRa R (E)

Unaudited
(REER)
Six months ended June 30,
BERA=THLXEA
2017 2016
—E-tf —ERF
Notes RMB’000 RMB'000
Btz ARBT T ARBTT
Other comprehensive income/(loss): E#iém& i/ (BX):
Items that will not be reclassified ~ E#FEEAEZ#E%
to profit or loss HWEA
Currency translation differences INETBEZEE 14 49,932 (23312)
Items that may be reclassified RETHEESEZRn
to profit or loss HEH
Change in value of available-for- At ESHEENEE
sale financial assets 28 14 (5,980) 6,303
Share of other comprehensive THEBRECERENEMD
income of investments in associates fralERNnE 2,053 -
Other comprehensive BerHEbRe
income/(loss) for the period, K&/ (BX)
net of tax 46,005 (17,009)
Total comprehensive loss for AHGERAHAE
the period (627,541) (1,416,214)
Loss for the period attributable to: AHEXEER
Owners of the Company ADRIFTEE (673,546) (1,399,452)
Non-controlling interests el £ - 247
(673,546) (1,399,205)
Loss for the period attributable to ~ HBRAQAFMEENAL
owners of the Company BARER
arising from:
Continuing operations BiEgy (673,546) (554,566)
Discontinued operations ESl e - (844,886)
(673,546) (1,399,452
Total comprehensive loss for APGABABERER .
the period attributable to:
Owners of the Company KARITEE (627,541) (1,416,461)
Non-controlling interests RIS - 247
(627,541) (1,416,214)
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Condensed Interim Consolidated Statement
of Comprehensive Income (Continued)
AP HE R aRER (E)

Unaudited
(REER)
Six months ended June 30,
BERA=THLXEA
2017
—E-tf
RMB’000
ARETRT
Total comprehensive loss BEREARMEENAH
attributable to owners FEBRABERER
of the Company arising from:
Continuing operations BEKY (627,541) (576,515)
Discontinued operations e - (839,946)
(627,541) (1,416,461)
Earning per share for loss FEARAMEE B SHEL
attributable to owners ERRLZEERN
of the Company for the period BRBX(BRARK)
(expressed in RMB per share)
Basic losses per share EXEREE
From continuing operations RERBELS 2 (0.240) (0.192)
From discontinued operations RBRE [H4g 2 23 - (0.293)
(0.240) (0.485)
Diluted losses per share RESRER
From continuing operations RRRBEL S 2 (0.240) 0.192)
From discontinued operations TORRIE EEE 2 - (0.293)
(0.240) (0.485)

The accompanying notes on page 65 to 108 are an 12 M{5 65 B & 108 B ~ [t 5F /& 4N 5 BR o Bf
integral part of this condensed interim consolidated &¢I G AR B RREEER S o
financial information.
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Ccondensed Interim Consolidated Statement
of Changes in Equity
P e HERETHR

As at January 1, 2017

Comprehensive income
for the period

Loss for the period

Change in value of available-for-
sale financial assets

Share of otfier comprehensive
income of investments
inassociates

Currency translation differences

Transaction with owners
Employees stock option scheme
— value of employee services

As at June 30, 2017

R-F-t§-A-A

Afgaki

KRR
A ESRAR
[BEED
FRBELERAN
Afstrakanie

eTEZR

RIFEERA
[ERERE
—[ERRHEE

R=g-tFXAAZTH

Unaudited
(REEH)
Attributable to owners of the Company
BREAAARHEE
Nor-

Ordinary Share Other  Accumulated controlling Total
shares  premium  Reserves losses Total interests equity
EBR  RARE  EMRE  RHER & FEMEE  ERAS

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

ARMTR  ARMTR ARMTR ARMTR ARMTR ARMTR  ARRTR
19489 1049307 (143963) (285,019 639,814 (@) 639,787

- - - (673,546) (673,546) - (673,546)

- - (5.980) - (5.980) - (5,980)

- - 2,053 - 2,053 - 2,053

- - 49,932 - 49,932 - 49932

- - 46005 (673,546)  (627,541) - (6754

- - 13122 - 13122 - 13122

- - 13122 - 13122 - 13122

19,489 1,049,307 (84,836)  (958,565) 25,395 (@) 25,368
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Condensed Interim Consolidated Statement
of Changes in Equity (Continued)
AP EHEREE R (F)

Unaudited
Attributable to owners of the Company
%
Retained
eamings/ Non-
Ordinary Share Other  (Accumulated controling
shares premium Reserves [osses) Interests
BER REEE  AfEE (3 ) @ FERitER B
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETR  ARETR ,‘ ARETTE  ARETT
As at January 1, 2016 R=B-AE-A-B 19,489 1,049,307 65,457 1,037,434 2171681 3309 22109%
Comprehensive income RRaks
for the period
(Loss)/profit for the period AH(5R)/HE = - - (13945) (1399450 A (1399205
Change nvalue of avalablefor- A HE SRR
sale financial assets BEZY - - 6303 - 6303 - 6303
Curency ransation ifferences ST EER = - 331 - 1312 - B312)
- - 7009 03940 (41641 W (146219

Transaction with owners RFEERS
Employees stock option scheme. EE B g2l

— Value of employee services —EERKEE - - 9397 - 9397 - 9397
—sharestosete SARsunder - — B AR (R

i Plan SRR - - 59 - 599 - 59
Acquisiion of adctionalnterest ~ ESVRETFAFER

ina subsidiary - - (65,931) - (65,531) (39,55) (105,087)

- S ) 5 I L 1))

As at June 30, 2016 R=8-REXA=TA 19489 1,049,307 (7,087) (362,018) 699,601 - 699,691

The accompanying notes on page 65 to 108 are an &[5 65 B = 108 B 2 Mf 5 A 7K A5 B HA
integral part of this condensed interim consolidated & GfEATE &K BB EEER S o
financial information.
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Condensed Interim Consolidated
Statement of Cash Flows
HEFHEHESRE

Unaudited

(REFH)
Six months ended June 30,
BEAA=tHIEAEA

2017 2016

—§-t% —z—rf

Notes RMB'000 RMB'000
LB AR®T ARETTE

Cash flows from operating
activities
Continuing operations
Cash generated from/(used in)

operations

Interest paid
Income tax paid
Discontinued operations

Net cash generated from/
(used in) operating activities

Cash flows from investing activities
Continuing operations

Purchases of property, plant and
equipment

Contribution and loans to/acquisition
of investments accounted for using
the equity method

Net cash flow from investment in
available for sale financial assets

Net (increase)/decrease in restricted
bank deposits

Received from disposal
of subsidiaries

Interest received

Acquisition of non-controlling
interests

Net cash flow from investment in
derivative financial instruments

Loans and deposits to third parties

Deposit for acquisition

Others

Discontinued operations

Net cash (used in)/generated from
investing activities

BeFINRERE

BRLE
meEgEL/(£R)
otk
ENFIE
ENFEH
RiHEE

ﬂﬁlﬁﬁﬁi/(ﬁﬁi
HREE

RAZBNRERE
BELE
BETHE  TRER

BINAE DY I
REREH

REMMHHECHEEREE
NIRRT
xlﬂ%ﬁﬂ%ﬂﬁf Fa (12 1n),/

KEREFAANE

EWFIE
YR T ARSI S

RETESMTAELMN
FRER
IRE=FREFNRES
YERHHRES
Hih
Ri-gE

REED (FA)/EEH
REFR

Ml BERIZERERAT o —F—

224,377 (37,750)
(171,178) (189,542)
(220) (5,524)
- 9,148
52,979 (223,668)
(38,449) (37,657)
(24,016) (56,442)
(115,165) (3,009
(44,877) 412,935
- 595,768
- 20,171
- (90,537)
90,660 (97,320)
(104,175) =
(365,008) -
(41,153) =
- (118,628)
(642,183) 625,281

TERHRIRE
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Condensed Interim Consolidated
Statement of Cash Flows (Continued)

EREPHesRERER (&)

Unaudited
(REER)
Six months ended June 30,
BEAA=THLEAMER
2017 2016
—E-tf —TRF
RMB'000 RMB'000
ARBF T ARETR
Cash flows from financing activities REEHNELRE
Continuing operations HELE
Proceeds from borrowings, net of SRR
borrowing costs (MBBERARFE) 1,162,066 481,534
Payment to repurchase and EEEW 2019 BLERE
cancellation of 2019 Notes - (110,739)
Repayments of borrowings BEMRER (300,458) (463,158)
Payment of loan arrangement S ERRHERERER
and other fees - (14,374)
Net cash generated from/(used in) ~ REEBEE/(FA) M
financing activities REeFE 861,608 (106,737)
Net increase in cash and cash RERBLSENNEMTE
equivalents 272,404 294,876
Cash and cash equivalents at BIRERASEEN
beginning of the period 904,961 202,967
Exchange (losses)/gains on cash and ReRBEZEMER
cash equivalents (BX)/ & (20,127) 8,139
Cash and cash equivalents atend  HXRE&RBLZEY
of the period 1,157,238 505,982
Included in cash and cash equivalents & 27EESBRHIA GHEIEAR
per the condensed interim R RFEEEDF
consolidated statement of financial
position 1,157,238 500,688
Included in the assets of disposal BEERBHENEEREET
group classified as held for sale - 5294

The accompanying notes on page 65 to 108 are an
integral part of this condensed interim consolidated

financial information.
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Notes to the Condensed Interim
consolidated Financial Information

B R S O B B BB M R

GENERAL INFORMATION

MIE Holdings Corporation (the “Company”) and
its subsidiaries (together, the “Group”) are
principally engaged in the exploration,
development, production and sale of oil and
other petroleum products in the People’s
Republic of China (the “PRC") under PSC and
other similar arrangements. The Group currently
has two producing oil PSCs in the PRC, and a
working interest in the Niobrara shale oil and gas
assets in the United States of America (the
"USA"). The Group also participates as
associates in the exploration, development and
production of petroleum assets located in the
Republic of Kazakhstan (the “Kazakhstan”),
western Canada and the northern part of the
South China Sea in the PRC, as further explained
below.

The Company is a limited liability company
incorporated in Cayman Islands. The address of
its registered office is Maples Corporate Services
Limited, P.O. Box 309 Ugland House, Grand
Cayman KY1-1104, Cayman Islands.

The Company’s shares are listed on The Stock
Exchange of Hong Kong Limited (“Stock
Exchange”).

The condensed interim consolidated financial
information is presented in Chinese Renminbi
(“RMB") unless otherwise stated. This condensed
interim consolidated financial information has
been approved for issue by the board of
directors (“Board of Directors”) on August 21,
2017.

This condensed interim consolidated financial
information has not been reviewed nor audited.

— R EH

MIBETRIZR AR A A (A T B A
AR DREFRAR(GEA%£H])
FEEREARLFBE (AT
B )RR E Mo A B BB L s
MEEE - BB - AERESAMM
Hb B HER - AEE B ATHA LR
FRENRBELEERBEMRD KA R
B - WAL E B &) Niobrara B
ERMAAREEMIEERER - A%
ERBEHECEMNSELNGE
SR HTIB HFNE (LA T RS 78 [ "A B e 2
1) - N KPR FN A B R AL
B EA R - % £EREER
SAE A AHEREES o AR
MEAR o

AAAlE—RKRFAEEHSFMKL
K A R A 7)o 5F it #b 4k & Maples
Corporate Services Limited, P.O. Box
309 Ugland House, Grand Cayman
KY1-1104 - S -

ARBNBENEBRBBERSMEAE
BRAF) (VAT A7 (B2 AT )) 7 e

BAEEBIN - NEHATD RS GRS
BERAARRESHR - AMAHHE 6
MBENCHEFER T —LF
NAZ+—BH#ETIE -

ANRGRA R E A OF B A AR R AR B
MERZ o
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Notes to the Condensed Interim

Consolidated Financial Information
SRR HA S Of B 7 B R &

2,

BASIS OF PREPARATION

This condensed interim consolidated financial
information for the six months ended June 30,
2017 has been prepared in accordance with
International Accounting Standards (“IAS") 34,
‘Interim financial reporting’. The condensed
interim consolidated financial information should
be read in conjunction with the annual financial
statements for the year ended December 31,
2016, which have been prepared in accordance
with International Financial Reporting Standards
(“IFRSS") issued by the International Accounting
Standard Board (“IASB").

2.1 Going concern

Considering the repurchase of 6.875%
Senior Notes due 2018 (the “2018 Notes" )
and 7.50% Senior Notes due 2019 (the
“2019 Notes") subsequent to the period
end (Note 27), the Directors of the
Company have re-assessed adopting
going concern as the basis of preparation
of the Group. Taking into account the
internally generated financing, existing
facilities and facilities to be committed, the
Directors of the Company have confirmed
that it remains appropriate to prepare the
interim financial information on a going
concern basis.
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Notes to the Condensed Interim
consolidated Financial Information
SRRSO EER M

SIGNIFICANT ACCOUNTING

POLICIES

Except as described below, the accounting
policies applied are consistent with those
described in the annual financial statements for
the year ended December 31, 2016.

Amendments to IFRS effective for the financial
year ending December 31, 2017 are not
expected to have a material impact on the
Group.

New and amended standards issued but not yet
adopted by the Group

IFRS 9 Financial Instruments’
IFRS 15 Revenue from Contracts with Customers?
IFRS 16 Lease®

1. Effective for annual periods beginning on or after 1
January 2018, with earlier application permitted.

2. Effective for annual periods beginning in or after 1
January 2018, earlier application is permitted.

3. Effective for annual periods beginning on or after 1

January 2019, with earlier application permitted, if
IFRS 15 is also applied.

There are no other new and amended standards
that are not yet effective that would be expected
to have a material impact on the Group.

FREHBE

MREURIRAT A Gt BT 15 B R ER
Rz et BREBE-_T—RF+=
A=+ B LFEZFERBEHRER
PR ERTRER — B0 AT ATt
ERRIN o

BE_Z—+tF+-A=+—H1It
BB 2 A O BB B A 3R
ZAEFTRATEHAREELS
N-7Z X

REE W RERANIERT REEBFT
ZER o

ARUBEREENENR  ERTA
ARFBREENETTE  FFARKE?
ERMBERSENE AR AR

1. BR-ZFB—N\F—A B 2&RRAR
MEEHREER - LA FFIRPERM -

2. BR-ZFB—N\F—A—RH &A%
NFEEMREAER - WA FRPRM -

3 MRBEHRABHRELLNE T ARBR
BER BR-_ZE-—NAF—A—H%
ZEFIIRE)FE BRI AR - IR AR
R -

YR EL A A R A R B 7 2 R TR AR
SHAKEREATE -
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Notes to the Condensed Interim

consolidated Financial Information

B R & O B B B R R

4. ESTIMATE

The preparation of interim financial information
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities,
income and expense. Actual results may differ

from these estimates.

In preparing this condensed interim consolidated
financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of
estimation uncertainty were the same as those
that applied to the consolidated financial
statements for the year ended December 31,

2016.

5. FINANCIAL RISK MANAGEMENT
(a) Financial risk factors

The Group's activities expose it to a variety
of financial risks: market risk (including
currency risk, fair value interest rate risk
and price risk), credit risk and liquidity risk.

The condensed interim consolidated
financial information does not include all
financial risk management information and
disclosures required in the annual financial
statements, and should be read in
conjunction with the Group’s annual
financial statements as at December 31,

2016.

There have been no changes in the risk
management department or in any risk
management policies since the year end.
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Notes to the Condensed Interim
consolidated Financial Information

B R S O B B BB M R

5. FINANCIAL RISK MANAGEMENT
(Continued)
(b) Liquidity risk

(c)

Compared to December 31, 2016, there
was no material change in the contractual
undiscounted cash outflows for financial
liabilities except for additional long-term
borrowings in total amounting to
RMB963.2 million (Note 17), additional
short-term borrowings in total amounting
to RMB196.5 million (Note 17) and
repayment of short-term borrowings in
total amounting to RMB300.5 million (Note
17) .

Fair value estimation

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

3 Quoted prices (unadjusted) in active
markets for identical assets or
liabilities (Level 1),

3 Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices) or
indirectly (that is, derived from
prices) (Level 2); and

3 Inputs for the asset or liability that
are not based on observable market
data (that is, unobservable inputs)
(Level 3).

Ml BERIERBRAR « —F—

5. MBERREEGR)

(b)

(c)

) R B B R
BT XE+_-_A=+—H
L BT ANEFTIEM AT A
ARBI32BEE T RBE
?A(Wém 19658 B TH
HAME R (FEE17) » AR ZRER
WﬁmmﬁﬁAEmea
BrmEHER(HE17) - &
SEEEANECHABEESL
A LNMEARMBRESRRL

S RE R
TRABGEENFEARE
BABHSBTA - TRER
HEHT

s HREERAMFAGR
MIHAREREORE (F
e NK

e RTIE-ERWOBEN
Sy HEEERABE
EREETBERNEA
B A REEMN(ANEE
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Notes to the Condensed Interim
consolidated Financial Information

A B & O B E R EE

5. FINANCIAL RISK MANAGEMENT 5. BERBRER(E)

(Continued)

(c) Fair value estimation (Continued) (c) DREEMER (&)
The following table presents the Group’s TREJINAEER T —+F
financial assets that are measured at fair NA=ZTHUARBEFEN
value at June 30, 2017. SREE -

Level 1 Level 2 Level 3 Total
=] 58 £ o

RMBOOD  RMB0OO  RMBOO0  RMBI00D
ARETTE ARBTE ARBTR ARMTR

Assets BE
As at June 30, 2017 BR=B-tEXA=1H
Available-for-sale financial assets:  AIEHESREE :
— Equity investments —EERE 114,108 - 46377 160485
— Debt investments —BHRE - - 5272 5272
Derivative financial instruments TEeBIA
— Oil options — R g - 446 - 16
114,108 446 51,649 166,203
Assets BE
As at December 31, 2016 W=8-7E+t=A=t+-A
Avallable-for-sale financial assets: A HESREE
— Equity investments —BRERE 15,685 - 42,26 57,931
— Debt investments —EEgRE = = 539 5399
— MAST index Linked investment  — EEMIEEEBHRE = 90,325 - 90,325
15,685 90,325 47645 153,655
Liabilities a8
As at December 31, 2016 W=8-xE+t=A=t+-A
Derivative financial instruments: 4744 8T A :
— Oil options — RiEdE - 20,576 - 20,576

= 20,576 = 20,576
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Notes to the Condensed Interim
consolidated Financial Information

B R S O B B BB M R

5. FINANCIAL RISK MANAGEMENT
(Continued)

(c)

Fair value estimation (Continued)
There were no transfers between level 1, 2
and 3 during the period.

(i)  Financial instruments in Level 1
The fair value of financial
instruments traded in active markets
is based on quoted market prices at
the end of reporting period. A
market is regarded as active if
quoted prices are readily and
regularly available from an
exchange, dealer, broker, industry
group, pricing service, or regulatory
agency, and those prices represent
actual and regularly occurring
market transactions on an arm’s
length basis. The quoted market
price used for financial assets held
by the Group is the closing price as
at June 30, 2017. These instruments
are included in level 1, and
represent equity investments listed
on NYSE, which are classified as
available-for-sale.

5. MBERREEGR)

(c)

A ReRE M ()
AEEE— - = ZEHEE
# o

() EFE-EANEMIA
EEBTMETRRXEZNE
BMTANRERRND
A EEETIRR TSR
B MmEREINE
M 5 KHEE -
BEAN T2HE ¥
ERBHBEREEHE
B AZERRRRE
MEREEREENT
BR5 AZmBEEH A
ERWS - ARERA
MEmAEERERNT
BRED T —LFRX
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Notes to the Condensed Interim

Consolidated Financial Information
SRR HA S Of B 7 B R &

5.

FINANCIAL RISK MANAGEMENT
(Continued)
Fair value estimation (Continued)

(c)

(ii)

(iii)

Financial instruments in Level 2
The fair value of financial
instruments that are not traded in an
active market (for example, over-
the-counter derivatives) is
determined by using valuation
techniques. These valuation
technigues maximize the use of
observable market data where it is
available and rely as little as possible
on entity specific estimates. If all
significant inputs required to fair
value an instrument are observable,
the instrument is included in level 2.
If one or more of the significant
inputs is not based on observable
market data, the instrument is
included in level 3.

Financial instruments in level 3
With respect to the level 3 fair value
measurement for the Group’s
financial assets at fair value that are
unlisted equity investments and
debt investments with no active
market exists, the Group's finance
department benchmark to the
market price of certain comparable
listed companies within the same or
similar operation/industry and apply
certain adjustments/discount for
non-marketability. At June 30, 2017,
the directors of the Company are of
their opinion that there is a wide
range of possible fair value
measurements and cost represents
the best estimate of fair value within
that range.

72 MIE HOLDINGS CORPORATION e Interim Report 2017

5.

MEREREE(|)
(c) W7REMER ()
(i) EXE-—BANEBMIA

(iii)

BREEEEMSEERR
SRT A (HIssMTE
TR)MRABERNBMG
ERMERE - HERM
BEFAATBRET IS
E(mE)  BEDIKE
TN EME - ME
E—eRMIANAARE
BERRHMAEEANEA
RUBRHE  AZe
MTAGBNFE _E-
Wm—HEEEZHREKREA
I FF AR 5 7 87 5% T 05 B
B AZERTAGE
ME=E -

EFE=EANERMTIA
HRAKBEUAAREE
AENSRBEETIAE
ZEARBEEREA
AEENHY  BES
FLmHESEREME
BRE BEBMERF
i AKEPBAHME
HiRETHRIELN
TH/EEEANA L
EmRENTE WA
HEmHA X5 HEER
FERE MfE- K=
TN =S E
RABEZRR A
RO XA BEFE—E
WARRE EHREA
AR ERE R EE
BB A ©



Notes to the Condensed Interim
consolidated Financial Information

B R S O B B BB M R

5. FINANCIAL RISK MANAGEMENT 5. BERBEER(E)
(Continued)
(d) The Group’s valuation processes (d) SKEGEERERF

The Group'’s finance department includes
a team that performs the valuations of
financial assets required for financial
reporting purposes, including Level 3 fair
values. This team reports directly to the
chief financial officer ("CFQ"). Discussions
of valuation processes and results are held
between the CFO and the valuation team
at least once every six months, in line with
the Group's external reporting dates.

The Group's financial assets measured at
Level 3 fair value measurement
represented a contingent consideration
receivable to be settled in cash. The Group
estimated its fair value using a discounted
cash flow model, the main Level 3 inputs
used including discount rate, estimated
future cash flows according to the relevant
production plan. The Group prepares
detailed forecasts of the business and
updates these on semi-annual basis as
part of its normal operating processes.
These forecasts take into consideration of
external market forecast, reserve data
from independent value, management’s
evaluation of production plan, based on
past experience.

Changes in Level 2 and 3 fair values are
analysed and evaluated at each reporting
date during the valuation discussions/
assessment done by the CFO and the
valuation team.

Ml BERIZERERDA o« —F
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Notes to the Condensed Interim
consolidated Financial Information
RS Ot B E R M

6. SEGMENT INFORMATION 6.
The Board of Directors assesses the
performance of the operating segments based
on each segment’s result.

S EBEE
EEgEANEBEAKLEDMNERY
B PIETTRAE

The segment information provided to the Board
of Directors for the reportable segments for the
six months ended June 30, 2017 is as follows:

HE-ZT—tFXA=FTHLKRE
AHRRESESRHANEESHE
BT

Corporate
North  and other
PRC America  segments Total
“wHR
H % HttpH @t
RMB'000 RMB'000 RMB’000 RMB'000
ARBTR AR%TR AR%TRT AR%Tn
Segment revenue gLl 6 334,612 1,783 - 336,395
Depreciation, depletion and e EREH
amortization (175,905) (878) (89)  (176,872)
Taxes other than income taxes {38 (FR{S#H K40
(Note 18) (F5E18) (1,798) - (6,137) (7,935)
Employee compensation costs 8 T & i 24 (31,920) (1,718) (27,083)  (60,691)
Purchases, services and others 58 - FRIS R E A, (42,761) (1,184) - (43,945)
Distribution expenses HEXH (8,810) - - (8,810)
General and administrative EEER
expenses (10,181) (1,926) (35,120 (47,227)
Impairment BERE - - (3,430) (3,430)
Other losses, net HipEk  FE (37,350) - (374,634)  (411,984)
Finance income IE N 230 5 21,521 21,756
Finance costs HHER (34,070) 13,391 (198,997)  (219,676)
Share of profits of investments ~ ZEBL 2R AR
in associate FIEsHE - - 10,861 10,861
Profit/(loss) before income B FEBATRIE
tax (&58) (7,953) 9,473 (613,078)  (611,558)
Income tax expense FEHER (61,768) (1 (2190 (61,988)
(Loss)/profit for the period & (&18) /FI (69,721) 9,472 (613,297)  (673,546)
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Notes to the Condensed Interim
consolidated Financial Information

A S O B E R EE

SEGMENT INFORMATION 6. SDEBIHE (1)
(Continued)
As at June 30, 2017: N-TB—FExA=+0H:

Corporate

North  and other

PRC  America segments
#ER

iy kX HtAR
RVMB'000  RMB'000  RMB'000
ARETR ARBTRT ARETR

Total assets BEE 2,660,708 378,314 2,958,081 5,997,103

Total liabilities BERE 1,168,217 3,418 4,800,100 5,971,735

For the six months ended June 30, 2016: BE-_ZE—X"FNA=1+HLEARE
R EAR -

Corporate
North  and other
PRC  Kazakhstan America  segments

HE  RERAE piES
RMBOOD ~ RMB0OD  RMBOOO  RMBOOD
ARRTTE ARETT ARETRL ARETR

From continuing operations  #§£%

Segment revenue AHlE 27,612 - 1,813 - 229425
Depreciation, depletionand ~ #7& + i REH

amortization (155,922) = (1,770) (220) (157918
Taxes other than income taxes ~ ##38 (Fr8 8R4

(Note 18) (i 18) (1,246) = = (5,278) (6524)
Employee compensation costs B L&A (32,248) = (768 (30,39)  (63406)
Purchases, services and others 5 « BRI R E At (46,454) - (2.252) - (48,706)
Distribution expenses HELH 9,073 - = = (9073
General and administrative ERER

£XPenses (7,716) = (1533 (19,039) (28,288)
Impairment BERE (150,246) - (30300 (@2878)  (196,154)
Other gains/(losses), net EfFIE/(BX) FE 1987 - Iy (35768) (33739
Finance income BRSO 591 - 2,665 7,639 10,895
Finance costs BBER (10,917) = 7 (170512 (181,436)
Share of losses of investments — E A RIERENBERER

accounted for using the equity ~ B#8HE

method - = = (2,790) 2,790)

M BEREZERABRAR « —F—+EhiRE 75



Notes to the Condensed Interim
consolidated Financial Information

A H & O B B R EE

6. SEGMENT INFORMATION 6. SDEBIHE (1)
(Continued)

Corporate

and other

PRC  Kazakhstan Segments
53

HE RERE
RMBOO0  RMB(000
ARRTT ARBTT

Loss before income tax BRFrERAIER (183,632) - (48400 (299242)  (487,714)
Income tax (expense)/credit  F/E5 (BF) /i (61,304) = (5590) 329 (66605
Loss for the period from TR ELEMEER

continuing operations (244,976) - (10430) (298913 (554,319)
From discontinued FRALLE

operations

Loss for the period from TR HEEHEER

discontinued operations - (344,889) = - (344,889)
Loss for the period KHER (244.976)  (844,836) (10430)  (298913)  (1,399,205)
As at December 31, 2016: RZT—A"F+=A=+—8:

North  Corporate
PRC America  and others Total

i e )
RMBOO0 ~ RMB000  RWMB'000  RMB'000
ARBTT ARBTT ARBTR ARBTE

Total assets EEAH 2,998,635 9,750 2,839,243 5,847,628

Total liabilities aEAH 303,611 3972 4900258 5,207,841
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AP Gt AR M

SEGMENT INFORMATION
(Continued)

All segment information above represents
segment results after elimination of inter-
segment transactions, which primarily include
interest income or expense from intra-group
accounts and loans.

The revenue reported to the Board of Directors
is measured consistently with that in the
condensed interim consolidated statement of
comprehensive income.

Sales of oil and gas HERBRARAR
Provision of services AR

For the six months ended June 30, 2017, total
revenue from crude oil and gas sales in the PRC
amounting to RMB333.0 million (2016: RMB227.3
million) are derived solely from PetroChina.

SEEE ()

o MBEESRBESEZME
RSEH KNS TEEITIR 28
RS ETEREAREBAANRRK
B E RS RE £ F S BA KK
4o

AEFGHRENKEOTES AHE
AT A R RERNES
AR e

For the six months
ended June 30
BEAA=TRLEAEABE

2017 2016
—g—tf —T-AF
RMB’'000 RMB'000
ARBFRL  ARETE
334,744 229,162
1,651 263
336,395 229,425

BE_ZT—tFRA=FTHILLKAHE
AR - AEBES B RBARA
FHERASHEBARESIBOEE
T(ZF—7R: AR¥2273BETT)
BREEEDORRSHEA -
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A B & O B E R EE

7. PROPERTY, PLANT AND 7. ABE -IBRZMWLURER
EQUIPMENT AND INTANGIBLE gE
ASSETS

Property, plant Intangible
and equipment assets
THE IK

ey BLEE
RMB’000 RMB’000
ARETT ARET T

Six months ended June 30, 2017
BE-_Z—tEXA=+ALAERHH

Opening net book amount as at —Z—+5-A-HEHY

January 1, 2017 REFE 2,407,958 8,849
Exchange differences b N =5 (159) -
Additions 2 21,510 -
Depreciation and amortization HEREHEER

charge (171,377) (2,806)

Closing net book amountasat —Z—t&XA=+HH%
June 30, 2017 BRERE 2,257,932 6,043
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PROPERTY, PLANT AND 7.
EQUIPMENT AND INTANGIBLE
ASSETS (Continued)

FEE - TR Ex Ll & i
HiE (W)

Property, plant Intangible

and equipment assets
TEE - TR

Six months ended June 30, 2016

BE-Z-AFAA=tHLEAEAHE

Opening net book amount as at

“E-RE-A—RHNM

RMB'000

AR®TFT

B AR
RMB'000
ARETT

January 1, 2016 IRFEFE 5,214,718 355,810
Exchange differences b ZRE 52,028 4,892
Additions 0 26,972 238
Disposals HE (279) -
Transferred to disposal group BRERFHENEES

classified as held for sale (1,927,273 (143,315)
Depreciation and amortization NERBIHER

charge (222,306) (5,596)
Impairment RIE

— Impairment of oil and —BREENRE

gas properties (153,236) -
— Impairment of mineral — BERFENRE

extraction rights = 39)
— loss recognized on the —HEEANEESH

re-measurement of assets HEEERKRE

of disposal group BX (662,988) (202,859)

Closing net book amountasat —Z—XEXA=+tHEX

June 30, 2016 BREEE 2,327,636 9,131

Ml BERIERAMRAT o« —T—HFhHRE

79



Notes to the Condensed Interim
consolidated Financial Information
RS Ot B E R M

8. INVESTMENTS IN ASSOCIATES 8. HEiELERSE

As at
i
June 30, December 31,
2017 2016

*A=tA +=A=+-A
—e—tfE T A%
RMB’'000 RMB'000
ARBFR  ARETE

Beginning of the period HREREE 246,667 -
Additions 1 m 3,440 283,677
Share of profit for the WA/ ERNEEH

period/year FEHEE 10,861 36,115
Impairment BIE (3,430) (81,339)
Exchange differences M N =5 (3,115) 8,647
Others Hith 2,053 (433)
End of the period HAR AR 256,476 246,667
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A S O B E R EE

INVESTMENTS IN ASSOCIATES 8. BELRERE(E
(Continued)

The Group's share of the results in associates AEBFMERNBEARNMDER
and their aggregated assets and liabilities are HEEMBEBERARBEIITAT

shown below:

As at June 30, 2017
R=-Z—tFxA=1+H
Palaeontol

AYA Others Total

PBV Hth Eo
RMB’000 RMB’000  RMB’000
ARETT ARETRT AR®TR

Assets BE 2,253,272 2,525,202 4,778,474
Liabilities afE 2,391,893 1,730,369 4,122,262
Revenues &= (170,170) 33,696 (136,474)
Share of profit irglvak:) - 10,861 10,861

As at December 31, 2016
RZE—RF+=RA=+—8
Palaeontol

B.V. Others Total

PBV Hh w@Et
RMB'000 RMB'000 RMB'000
ARETT AREBTT ARETET

Assets BE 2,506,571 2,154,223 4,660,794
Liabilities afE 2,476,458 1,498,444 3,974,902
Revenues ek 29,156 95,710 124,866
Share of profit rplvak:] - 36,115 36,115
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A B & O B E R EE

9. PREPAYMENTS, DEPOSITS AND 9. RHARE  FiESRHEMEK
OTHER RECEIVABLES ¥
At June 30, 2017, prepayments, deposits and RZE—tFNA=1+H ERNHK
other receivables are summarized as follows: I RES R EAEWE AR ¢

As at
i
June 30, December 31,
2017

AA=1+H
e

RMB’000 RMB'000
ARBFR  ARETE

Amounts due from related parties & U BaEs 75 28

— Palaeontol B.V. — Palaeontol B.V. 943,320 935,998
— Others —H 218,619 223,530
Loans and deposits to third parties #FE=HHERNRZEE 601,963 421,559
Other receivables H th FE Ik 119,285 227,252
Interest receivable FEUFI B, 8,704 10,267
Consideration receivables from  REM R E F A AR 313,560
disposal of subsidiaries wEER 320,675
Advances to employees ETIHERS 7,873 1,736
2,213,324 2,141,017
Less: impairment provision B AR
(Note (b)) GEAD) (601,468) (197,596)
1,611,856 1,943,421
Advanced deposit (Note (a)) TartEE S (M5 @) 365,008 =
Prepaid expenses FEER 6,784 6,568
Advances to suppliers B ERK 163,394 153,107
Less: impairment provision o EIRERE
(Note (b)) (BI=E D) (160,600) (151,871)
1,986,442 1,951,225
Current mE 444,610 1,131,001
Non-current FERED 1,541,832 820,224
1,986,442 1,951,225
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PREPAYMENTS, DEPOSITS AND

OTHER RECEIVABLES (Continued)
Note (a):

On May 31, 2017, the Purchaser, a wholly owned subsidiary
of the Company and two independent vendors (the
“Vendors") entered into a purchase and sale agreement (the
“PSA"), pursuant to which the Vendors have conditionally
agreed to sell, and the Purchaser has conditionally agreed to
purchase all the partnership interests in the Target Company,
for an aggregate base purchase consideration of
approximately C$722.0 million subject to adjustments in
accordance with the PSA. The Target Company owns a
diverse base of producing, resource and infrastructure
assets located throughout Alberta, Saskatchewan, Manitoba,
Ontario and British Columbia in Canada. A deposit of C$70.0
million has been paid by the Group during the period into an
escrow account held by the escrow agent pursuant to the
relevant escrow agreement. As at the date of approving this
financial information, the transaction has not been
completed.

Note (b):

As of June 30, 2017, prepayments and other receivables of
RMB762.1 million (December 31,2016: RMB349.5 million)
were made bad debt provisions. The individual prepayments,
and other receivables made bad debt provisions mainly
relate to debtors that have indications of experiencing
significant financial difficulty and default.

The creation and release of impairment provision receivables
have been included in other losses, net in the condensed
interim consolidated statement of comprehensive income.

The other classes within prepayments and other receivables
do not contain assets made bad debt provisions. The
maximum exposure to credit risk at the reporting date is the
carrying value of each class of prepayments and other
receivables mentioned above. The Group does not hold any
collateral as security.

The fair value of loans and receivables approximates to their
carrying amounts.

AfRR - GESREMER

=)
B (@) ©

RZZT—+tFHA=1+—R0 ' AQRZ2EH
BARERRARBYEA(EHDILE
Bk ([PSAD @ it - BEHEAKHREL
& MEFARERERABEATNEHE
BohEr - EE(EY R7.22MEmMT -
REEXARBITRERARE - BEAREEL
RINEAMBAES  ENREAL SRR
BA  RARANTIIET M EEMEE -
BRMEMREEEN SRR - AEEE
AHEZ AT 7,000BMTHES - AREE
REABBEBTEBRIZENTEERS - B
R BERBEZ B - NS MR ©

HEADE

R-T—tFEAA=1A  BARREREME
WGHR T RERERNSTERARKTI21E
BL(ZE—RE+-_A=1+—H' AR¥%¥
M95EBT) - ERFHRENFIE - RES R
Hip e AR EEEEERADREHA
EBANBRERNIBEREFEL -

MR FRE B R B O AR A SR
AlERTH [HMIRK  FE] -

BENRENEBELRTNEGSETES
RIREHEE - KRG ANERARREARE
72 1t B AR TR A SR IA A0 A B R R ) R T
BIE - AERETNFA EERRERER -

ERMEKFEN AR BEEE RS ER
i e
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A B & O B E R EE

10. TRADE RECEIVABLES 10. FEUTARTR
The aging analysis of trade receivables is as FEWBR REREC DTS RANT -
follows:

As at
i
June 30,  December 31,
2017

AA=TH
—B—tF

RMB’000 RMB'000
AR®T T AR®TIT

Up to 30 days PR30A 88,269 101,771
31-180 days 31£180H 128 644
Over 180 days %1180 H 6,071 1,153
94,468 103,568
The Group's trade receivables have credit terms REERWREKERERNEREAIR
of between 30 days to 180 days. £180K °
The fair value of trade receivables approximates FEREFOAABEREERSE
their carrying amount. yiEHi
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A S O B E R EE

11. DERIVATIVE FINANCIAL 11. fTEE&MTIA
INSTRUMENTS

As at
i
June 30, December 31,
2017 2016

AA=tH +=A=+-A
—g—tF —T-xF
RMB’'000 RMB'000
ARBTE  ARETR

Assets BE

Current REED

MAST Index Linked Investment  ERZEMIEHIERIIRE - 90,325

Qil options (Note) Aom e (F ) 446 -
446 90,325

Liabilities afE

Current REPH

Oil options (Note) Ah AR (M) - 20,576
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11.

12.
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DERIVATIVE FINANCIAL
INSTRUMENTS (Continued)

Note:

During the six months ended June 30, 2017, the Group
entered and maintained the following oil options contracts
with Citibank, N.A., Hong Kong Branch (“the Citibank”):

11.

fTERMTI R ()
B
ERE-F—t&AA=+AILAEANN

A AREFT LU RE RIEERITEE DT
(MTEERITD AT R A HEAR

Trade 1* November 30, 2016 September 30, 2017 30,000
Trade 2* December 1, 2016 September 30, 2017 30,000
Trade 3* December 5, 2016 September 30, 2017 20,000
Trade 4* January 3, 2017 September 30, 2017 20,000

* According to the oil options contracts, Citibank has * BEBI AR REBEE R - EHER

the right but not obligation to extend transactions
into December 31, 2017 at pre-agreed strikes and
monthly volumes as above. If Citibank chooses not to
exercise the option of extension, these oil option
contracts will expire on September 30, 2017.

The change in fair value of oil option, which are not
designated as cash flow hedges for accounting purposes,
are recognized in the consolidated statement of
comprehensive income (Note19).

SHARE-BASED PAYMENTS

During the six months ended June 30, 2017, total
expense recognized in the statement of
comprehensive income for share options and
SARs granted to directors and employees
amounted to RMB11.2 million (2016: RMB2.6
million).

The Company has adopted a Stock incentive
compensation plan (“the Plan”) in 2009, a share
option scheme (“Scheme”) in accordance with
Chapter 17 of the Listing Rules in 2010, and
adopted and amended the 2015 Share Award
Scheme in 2015 (“2015 Share Award Scheme”).

12.

TEM EREQENPERITERN
ARZEMERT  BEINERER
BEXGEHE T —tF+=A
=t+—R - MRIEBERITRETITE
EHEEE - AR ORR =R
—tEFNA=FTHEH -

REERRBELFEURSAERHAE NN
RAABEESY &R BEERPHER AR
8 (FFE19) ©

B&{n X f1
HE-Z—tH&A=1HIAE
AEIREIA - HEREIG A WS ROET
ESRETITHMERERRKRGEERE
MNERABAREN2EERL(Z=ZZ
—NE: ARB26EET) ©

ARRR_ZZNFRH AR
BB et E (AT 581
RIE-—ZERELTHRAUFE L
BMRERA —RBAMES B (AT
R [%aTE]) WAR —F—hEF
BRI — B — R F R 8RS
2 (2015 %17 22 m@p=t &1 )) -
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SRRSO EER M

SHARE-BASED PAYMENTS

(Continued)

As at June 30, 2017, option to acquire a total of
191,057,051 (December 31, 2016: 214,520,225
shares) ordinary shares of the Company under
above Stock incentive compensation plan and
Share option scheme are outstanding, of which
128,073,797 (December 31, 2016: 93,296,329
shares) shares are exercisable.

12.

At June 30, 2017, out of the 32,732,505
outstanding stock appreciation rights (December
31, 2016: 35,217,896 shares stock appreciation
rights), 32,732,505(December 31, 2016:
35,217,896 shares) stock appreciation rights
were exercisable.

As at June 30, 2017, 26,200,000 shares
(December 31, 2016: 26,200,000 shares) under
the 2015 Share Award Scheme are granted to
certain directors and employees (the “Awarded
Shares Grantees”) of the Company, of which
17,900,000 (December 31, 2016: 9,500,000)
shares have been offered and 2,300,000 shares
held by trust on behalf of holder (December 31,
2016: 4,700,000).

SHARE CAPITAL
ordinary shares, issued and fully paid:

13.

B {5 32 £+ (4R)

R-ZE—+tFXA=1H  AAFIR
¥ F ol B 49 S8 BN < &+ B 70 BB AR
B AITEBREAT ATRE
191,057,051 R(=ZZF—~F+=A
=+—8 : 214,520,225 % ) E @ -
ﬁ¢128073797ﬁﬁ(:, NE+Z

=+ —H :93,29,329/%) B 52
%*%Eo

R—ZZE—ttF~A=+H8"
32,732,505 15 8 RATIE I AR 17 12 (B 4
(ZE—R"E+=—A=+—8:

35,217,896) 13273250515 ( = =
—A~F+=ZA=+—H :35217,89)
BAIT{ERG L ERE -

RZZB—+FA=+AH KQFHR
% il 20158k 5 S BT BB & F A
AR EES RES ([ B MW
BF % )& 526,200,000 8 B 5 (=
T-RNE+=-_A=+—8:
26,200,000A% ) + E # 17,900,000 f&
(Z2—R"E+=ZA=+—8:
9,500,000) i@~ 4 & T + 2,300,000
B(Z2—RE+=ZA=+—8:
4,700,000) BZFEARBRE °

B
ERTEECHEEERK :

Number of Ordinary Share

shares shares  premium Total

TR & BRE  RARE @t

(Thousand) RMB'000 RMB'000 RMB'000

TR ARETT ARBTT AR¥TR
At January 1, 2016 and AZT—R"E—A-H

June 30, 2016 kAA=1H 2,938,597 19,489 1,049,307 1,068,796
At January 1, 2017 and RZZ—+t5—-A—H

June 30, 2017 &A~AZ=1H 2,938,597 19,489 1,049,307 1,068,796
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14. OTHER RESERVES 14. EfhGEE

Repurchased
sharesheld ~ Currency Share-based Available-for-
bytrust translation ~ payment Safetyfund sale financial
(Note) reserve reserve reserve assets Others

EEEROR e

ROWE) ABFEERE ROGRE Z2EEER  SREE fy
RMBI000 RMBI000 RVB'000 RMB'000 RMB'000 RMBI000
ARBTR ARMTR ARBTR ARMTRT ARBTR ARETL

At January 1, 2017 W-8-tE-A-B (127,287) (244,762 153,627 187,356 (6,452)  (106,445)  (143,963)
Cunency transation diferences  SMiFEEE - b - - - - s
Change in air value of AHEHESHEAR
avalbble-forsale francalassels  ALEEEE - - - - (590) - G
Share of other comprehensive TEBENEREN
incomes of investments in EtrakahE
associates - - - - - 2053 2083
Employees stock optionscheme. [EEHRiESE
—vleofemployeesenices  — (BEREEE - - B - - - nm
—sharestransferred tothe Awarded  — EBAZBRH#%
Shares Grantees o] 5,541 - (5,541) - - - -
At June 30, 2017 R-B-tEXAZTR (121,746)  (194,830) 161,208 187,356 (12432)  (104,392) (84,836)
At January 1, 2016 RZB-AE-B-R (70387) (114,786) 132,344 187,3% (24,857) #3713 65,457
Currency translation differences 4% EEE - B = = S - (B3
Change i far value of A EeREN
avaiable-forsae francal assels  AREESE = = = - 6303 - 6308
Employees stock optionscheme [ SER#E:E
— vl of employee senvices —EERHBEE - = 9397 - - - 531
—shares to settle SARS under — Rk LEE
the Plan HETHRR 5% = = - - - R
— shares transferred to the Awarded  —SHLEER M
Shares Grantees BF% 5975 - (5975) = = - -
Acquisition of additional interestin ~ ESMEFATER
a subsidiary - - - - - (65,531) (65,531)
At June 30, 2016 RZB-AERB=1A (64:313) (138,098) 135,766 187,3% (18,554) (109,244) (7,087)
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OTHER RESERVES (Continued)

Note:

To supplement the Plan in respect the operation of SARSs, the
Board of Directors of the Company resolved on May 30, 2012
to adopt a share award scheme under which the Company
will grant the SARs holders number of awarded shares of the
Company (“2012 Awarded Shares”) that is equal to the
number of outstanding notional SARs held by such holders.
For the six months ended June 30, 2017, no shares were
repurchased (2016: nil) and no shares were sold in
settlement of equal number of outstanding SARs (2016:
870,000). As at June 30, 2017, total shares held in trust under
Share Award Scheme amounts to 400,000 shares (December
31, 2016: 400,000).

During the six months ended June 30, 2017, 8,400,000 (2016:
9,500,000) shares held in trust under the 2015 Share Award
Scheme has been transferred to the Share Award Grantees,
including 2,300,000 shares held by trust on behalf of holder
(2016:4,700,000). As at June 30, 2017, the shares held in trust
under 2015 Share Award Scheme is 8,300,000 shares
(December 31, 2016: 16,700,000).

14.

Hfth G 0 (48)
Bt

YRR L ERERT & (LA T RTE [R5 (B
EDEBBERNBE  AARESER -2
—ZHFHA=TBEHRERA ARG R
Ehat &) - B A RHIBERALREEARA
SEEAR 5 (LA TS R FE [2012 88 @A (5 1) + A
Bz SE AR 8 B AR SR AR AEBRG
HERHHRBTEEROBA - BE_F
—tEXNA=ZTBELEANEARE  £=F
FRBRG BT ERZEE (=T —RF -
) A& TR A ABERER AR (1
EROMRBITEERHMEE (ZF—RF:
870,000) - R=Z—tFXA=+H ' K&pi
FhEH BT T B X 58 AR 69 48 AR 205 400,000
B(ZT—XR"E+=A=+—A : 400,0008%) °

HE-Z X XA=tAIANEAPEA -
2015 A% 15 42 Eh =1 BI I8 T B8 25T A BB 0 42 A%
£/% 8,400,000 (= F — 754 : 9,500,000) i ¥
B LB W T & + H 2,300,000A% &
FREARBFEE(ZF—<F : 4,700,0008%) °
BIE—ZT—+FXA=18 201517 £/
=P &I T R XA AR A 148 A% 24 8,300,000
B (ZE—AE+=A=+—H : 16,700,000
B&) °
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A B & O B E R EE

15. TRADE AND NOTES PAYABLE 15. BERERREMSRE
The aging analysis of the trade and notes BT BR A R B IR AR B 2 T I R
payable is as follows: m
As at
»

June 30, December 31,

2017 2016

ANA=+H +t=ZA=+—H

—E—iF —E—RF

RMB’000 RMB'000

AR¥T R ARBFIT

Up to 6 months A ! 31,628 52,262

6 months—1 year NEAZE— 15,657 4,727

1-2 years —EME 2,765 8,184

2-3 years ME=F 7,014 16,596

Over 3 years ZR=EF 12,639 6,591

69,703 88,360

The fair values of trade and notes payables
approximate their carrying amounts.

90 MIE HOLDINGS CORPORATION e Interim Report 2017

BNERRENEEN AL EER
HIRHE € AR



Notes to the Condensed Interim
consolidated Financial Information

A S O B E R EE

16. PROVISIONS, ACCRUALS AND 16. #fi - FREHEMER
OTHER LIABILITIES

As at
i
June 30, December 31,
2017 2016

AA=tH +=A=+-A
—g—tF —T-xF
RMB’'000 RMB'000
ARBTE  ARETR

Asset retirement BEZEEK ()
obligations (Note) 16,309 15,757
Interest payable FERHFI B 80,408 82,477
Salary and welfare payable et & KRBT 16,565 22,810
Withholding and other tax payable X018 4#1 K E fth & (< 84 50,180 46,601
Other payables E e FIE 121,988 120,163
285,450 287,808
Less: non-current portion of B IEREID 2
— Asset retirement —EEREEERD
obligations (16,309) (15,757)
— Withholding tax — RIMREFL
payable (49,868) (45,052)
(66,177) (60,809)
Current e 219,273 226,999
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16. PROVISIONS, ACCRUALS AND 16. ¥ - FIR R Hfth & 7 (48)
OTHER LIABILITIES (Continued)
Note: P 3
Movements of asset retirement obligations are as follows: BEEZESBEZHIIROT
RMB'000
ARMT T
At January 1, 2017 R=—ZT—t&—H—8 15,757
Additional provision FEONEM 201
Amortization of discounts LA B R 282
Exchange differences [E N =5 69
At June 30, 2017 R=-Z—+tE&XA=+H 16,309
17. BORROWINGS 17. &®

As at
i
June 30, December 31,
2017 2016

AA=tRA +t=-A=+—H
—EB—tF ZERF

RMB'000 RMB'000
AR®T T ARBTIT

Non-current FERE
— senior notes payable — BEZE (M @)
(Note (a)) 3,162,939 4,586,555
— secured loans from a third ~ — E=FHEMER
party institution (Note () (P 3E (D)) 966,317 =
4,129,256 4,586,555
Current RE
— senior notes payable - B (M)
(Note (a)) 1,341,758 -
— secured bank loans —HEIFRITERK - 104,000
1,341,758 104,000
5,471,014 4,690,555
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AP Gt AR M

17. BORROWINGS (Continued)

Note (a)

Senior Notes

Coupon
rate Due date

REAMNE FHA

&% (%)
GELC)

BERE

As at
S

June 30, December 31,
2017 2016

A<A=+H

—E—tF
RMB‘000 RMB'000
ARMT T AREFT

2018 Notes 2018 4% 6.875% February 6,2018 —Z—/\F=AXH 1,341,758 1,363,390
2019 Notes 2019F & 7.5% April 25,2019 —T-AFMA=-+HA 3,162,939 3,223,165
4,504,697 4,586,555

All Senior Notes are listed on the Singapore Exchange
Securities Trading Limited.

Note (b)

On June 8, 2017, Gobi Energy Limited (“Gobi Energy”), a
wholly-owned subsidiary of the Company, entered into a
term loan facility agreement with a third party (the “Lender”),
whereby the Lender has granted a facility in aggregate of
US$147.0 million to Gobi Energy, and the Company was as
Guarantor. The loan is secured by a deposit in an escrow
account, charge over shares in respect of the entire issued
share capital of Gobi Energy and the Group's right to receive
its share of revenue allocated and interests under Daan PSC.
As at June 30, 2017, all facilities have been drawn down by
Gobi Energy and the balance of deposit is US$6.6 million
(equivalent to RMB44.9 million).

BEEBHBERMEESFRHHERAA
£

P& (b)

RZT—tFXANR - RBEERARAA
(TRERER]) - ARRAIZE2ETAR @ AFE=
FUERDIITHERRMEHHE - ERA
ERAXEEREEE 7 BETINEESE
B RRARHEREIRA - ZERHREERIRIE
AERFNRES - 2B BITRANMRG A
RACEESHEERRERIKER THE
B U 15 58 0 8 | LA R EE R 5 R i 2k 1 A 1R
Re-BEZZ—HFRA=1TH " REERE
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A B & O B E R EE

17. BORROWINGS (Continued) 17. & ()
Movements in borrowings during the six months BE-T—tF A=+H I/ EAHEE
ended June 30, 2017 are analysed as follows: REBAIIRAT :

Bank Senior Third party
borrowings Notes institution Total
B=hHE

RITER  EARE BN fi
RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARBTR AR®TR ARETR

Carrying amounts as at RZZT—+t&—Hf—A

January 1, 2017 IREEE 104,000 4,586,555 - 4,690,555
Drawdown of new borrowing ~ f& A {83k - - 1,159,713 1,159,713
Repayments of borrowing EEER (104,000) - (196,458)  (300,458)
Amortization of discounts AMEEREY - 25,976 3,101 29,077
Exchange differences EHZER - (107,834) (39)  (107,873)
Carrying amounts as at RZZ—tF-A=1H

June 30, 2017 REEE - 4,504,697 966,317 5,471,014
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A S O B E R EE

18. TAXES OTHER THAN INCOME 18. RIA (FRiZMERI)
TAXES

Six months ended June 30,
BEAA=THIEAMEA
2017 2016

—B—tfF  FAF
RMB'000 RMB'000
ARMTFR  ARETR

PRC B
Urban construction tax and BB R E K NE
education surcharge 1,755 1,196
Others EAth 43 50
1,798 1,246
Corporate and other BERE M558
segments
Withholding tax and RN BFR R At (B )
others (Note) 6,137 5,278
7,935 6,524
Note: P&t
For the six months ended June 30, 2017, all (2016: all) HE_ZT—tFA=THIEABEAERE - F
withholding tax is related to interest expense arising from B(ZZ—RF: IA)RMAREB & EAE
the intra-group loans. ERSERMELNF SR -
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19. OTHER LOSSES, NET 19. Hfthigk » BE

Six months ended June 30,
BEAA=THIEAMEA

2017 2016
—E—t5F ZE—RF
RMB'000 RMB’000
AR¥ T AREFIT
Provisions for receivables FTR E W IE R AR AR (422,005) (23,040)
Gains/(losses) on changes in TESBMIAEMNAAEE
fair value of derivative ezs,/(BK) (HEE11)
financial instruments (Note 11) 20,802 (12,251)
Losses on disposal of EEAHEESMEE
available-for-sale financial Bk
assets (22,190) =
Tax refund TR 2 28 7,160 -
Others Hib 4,249 1,552
(411,984) (33,739)
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20. FINANCIAL COSTS — NET 20. H¥EBH —BE
Six months ended June 30,
BEANA=TAHLENEA
2017 2016
—ET—RF
RMB’000
ARBTFT

S i
RMB’000
ARBT

Finance income
Interest income on deposits

Finance costs
Interest expense at
coupon rates/bank rates
Amortization of discounts
Financing costs
Gains on repurchase of
a portion of 2019 Notes
Other fees

Exchange gains/(losses), net

Finance costs — net

g1V ON
TFRFSWA

MEER

FEEM(EREEFX
FRITHERAZE)

BUE B R

BMAEMR

EIfEED S 2019 B ERIE
k6

HiER

ERFE,(BX)  F8

M EBR— FE

21,756 10,895
(175,872) (185,984)
(52,104) (24,825)
(6,346) -

- 40,873

(161) (3,945)
(234,483) (173,881)
14,807 (7,555)
(219,676) (181,436)
(197,920) (170,541)
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21. INCOME TAX EXPENSE

BIEART 1525 (P 7E)
BEEFTISH

Current income tax (Note)
Deferred income tax

Note:

Taxation has been calculated on the estimated assessable
profit for the period at the rates of taxation prevailing in the
countries in which the Group operates.

Income tax expense is recognized based on management's
estimate of the annual income tax rate applicable to the
respective group entities expected for the full financial year.
The estimated income tax rates applicable to the group
entities (excluding group companies that are currently tax
exempted) for the year ending December 31, 2017 varies
from 25% to 35% (2016: 20% t0 35%).
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21.

FEmeA

Six months ended June 30,
BEAA=THIEAMEA

2017 2016
—B—tfF  FAF
RMB'000 RMB'000
ARMTFR  ARETR
220 64,671
61,768 1,934
61,988 66,605
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22. DIVIDENDS
The Board of Directors does not recommend the
payment of an interim dividend for the six
months ended June 30, 2017 (2016: nil).

23. EARNINGS PER SHARE
(a) Basic
Basic earnings per share is calculated by
dividing the profit attributable to owners of
the Company by the weighted average
number of ordinary shares outstanding
during the six-month period.

22,

23.

RSk

B THMBEE—_T—LFXA
=+ H AR B AIRERE (=
T—RFE)-

BERIES

(a) E=F
EAGRUEREZBRARR
RAIFTEEBFE - BRUAKRKE
A BRI R (TR SN T AR &) A0
BT -

Six months ended June 30,
BEAA=THIEAEA

2017 2016
—E—tfF ZE—RF
RMB’'000 RMB'000
ARETR AREFT
Loss from continuing AARIFTAEEEGRZE
operations attributable to K E1E
owners of the Company (673,546) (554,566)
Loss from discontinued NREFEEEIGRLE
operations attributable to LR
owners of the Company - (844,886)
Weighted average number of — fniEF19 & mARE B
ordinary shares (thousands) (FAR) 2,810,538 2,886,548
Basic losses per share EXGRIBX
From continuing operations TRRFHEG & (0.240) 0.192)
From discontinued operations AR 4R 1 4 & - 0.293)
(0.240) (0.485)
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23. EARNINGS PER SHARE (Continued)
(b) Diluted

Diluted earnings per share is calculated by
adjusting the weighted average number of
ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. The Company has share options
outstanding which are potentially dilutive.
A calculation is performed to determine
the number of ordinary shares that could
have been acquired at fair value
(determined as the average annual market
share price of the Company’s shares)
based on the monetary value of the
subscription rights attached to the
weighted average number of outstanding
share options. The number of ordinary
shares calculated above for basic earnings
per share is increased by the number of
ordinary shares that would have been
issued assuming the exercise of the share
options at the date later of beginning of
the relevant period or the date of issue.
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Notes to the Condensed Interim
consolidated Financial Information

AP Gt AR M

23. EARNINGS PER SHARE (Continued) 23. SRIk& (&)
(b) Diluted (Continued) (b) WHE(E)

Six months ended June 30,
BEASA=THIEAEA
2017 2016

—®-t& —T-AE
RMB’000 RMB'000
ARBFRL  ARETR

Losses Bx
Loss from continuing BARETSRBRKE
operations attributable to HARRIRERB A
owners of the Company FEEH B & 18
used to determine diluted
earnings per share (673,546) (554,566)

Loss from discontinued ARETSRFERZ
operations attributable to KRR A RIER B A
owners of the Company FEAEAR I 1R
used to determine diluted
earnings per share - (844,886)

Weighted average number i ¥5& BB e E
of ordinary shares (FB)
outstanding (thousands) 2,810,538 2,886,548

Weighted average number of =& SRFHIEUESHY
diluted potential ordinary IR L mA e
shares for diluted earnings 39 (F %)
per share (thousands) 2,810,538 2,886,548

Diluted losses per share RESREL

From continuing operations SR IFEL L (0.240) 0.192)

From discontinued OB 145
operations - (0.293)
(0.240) (0.485)
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24. CASH GENERATED FROM
OPERATING ACTIVITIES

24. EEZHEENRS

Six months ended June 30,
BZEAA=1THIEAREA

2017 2016
—B—+F ZE—RF
RMB’000 RMB'000
ARBTR AREETTT
Loss before income tax MRETIS BRI ES 1B (611,558) (487,714)
Adjustments for: FHEE -
Depreciation, depletion WE  ITRER S
and amortization 176,872 157,918
Interest expenses — net SRR B 212,727 162,986
Exchange (gains)/losses, net FEH (F18) /8% -
pezt-c (14,807) 7,555
Impairment VERI=ECES 3,430 196,154
(Gains)/losses on changes PTEEBMIENAR
in fair value of derivative BE(FIB) 1BK
financial instruments (KizE19)
(Note 19) (20,802) 12,251
Value of employee services ERETEI T RS
under stock option PRS2
schemes 13,122 9,282
Losses on disposal of BEAHEESH
available-for-sale financial BEEERIBR
assets 22,190 =
Share of profits of ZHEREREANRD
investments accounted KRENFEDEE
for using the equity
method (10,861) 2,790
Provisions for receivables SHREERERES
(Note 19) (K&E19) 422,005 23,040
Others HAitb (4,249) -
Changes in working capital: HEESEE
Inventories FE 2,887 (6,571)
Trade and other receivable Lt e At B Uk R 44,587 (112,339)
Trade and other payable FERT R H AR R (11,166) (3,102)
Cash generated mEEL/ (AW
from/(used in) operations e 224,377 (37,750)

102 MIE HOLDINGS CORPORATION e Interim Report 2017




Notes to the Condensed Interim
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A S O B E R EE

25. COMMITMENTS AND 25. ZAEFHERNFAR
CONTINGENCIES
(a) Commitments (a) #&&E
(i) Ccapital commitments for the () BETDHE IBRRR
purchase of property, plant and Bz EAMRESE
equipment

As at
i
June 30, December 31,
2017 2016

ANA=+HR +-A=+—H
—E—+F ZE—REF

RMB’000 RMB'000
ARETR AREBFIT

Authorized by the board  E =& B #t &

of directors but not BRELY
contracted for 106,529 131,563
Contracted but not EELEREE

provided for - -

106,529 131,563
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25. COMMITMENTS AND 25. REFERRBAFAMR(E)
CONTINGENCIES (Continued)
(a) Commitments (Continued) (a) & (&)
(ii) Operating lease commitments (i) EHEEEE

The Group has operating lease AEEBRLEHRERD
commitments related to its non- = i %A 1 Al U A A8
cancellable operating leases for EHOFAE - KEHE
offices. The future aggregate IE T 8 R R AR &
minimum lease payments under SHEESIRAT :
these operating leases are as
follows:

As at
i
June 30, December 31,
2017 2016

~B=+tA +=A=t-A
S e

RMB’000 RMB'000
ARBTE  ARETR

Less than 1 year DR—F 9,535 8,846
Within 1-2 years —EWF 4,406 4,235
Within 2-5 years —ERF - 472

13,941 13,553
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25. COMMITMENTS AND

CONTINGENCIES (Continued)
(b) Contingencies (b)

25. REFEHRRRFARE)

BHEAR

On August 28, 2000, M| Energy
Corporation (“MIE") entered into a PSC
with Sinopec for exploration and
development of Luojiayi 64 block at
Shengli oilfield in Shandong Province,
which was suspended since the end of
2004. In April 2005, MIE requested an
extension from Sinopec to restart the
project. On September 27, 2006, MIE
received a letter from Sinopec denying the
request to restart the project and seeking
to terminate the PSC on the grounds that
the extension period of the trial-
development phase had expired and MIE
had not met its investment commitment
under the PSC. The Company believes its
investment in the project at Shengli oilfield
had met the required commitment amount
under the PSC. The PSC with Sinopec has
not been formally terminated and the
dispute has not entered any judicial
proceedings. As advised by the external
legal counsel of the Company, the
probability of claim from Sinopec for
unfulfilled investment commitment, if any,
in relation to the pilot-development phase
is remote as the statute of limitations has
run out.

RZBETZTFNA=+N\HB
MIBETR A &) (LA T 78 TMIE])
HRAI Y ERDKER
LABNER K B B0 A 1L 3R 4 B )
SHAMBRE GRS - ZIER
EE-ZTTNFEREHHE -
—ETHFMEA  MERF A
{b B3k E & HABR LA 22 %7 Rk Eh s
FREIEE c RZEZTFAN
B=-++tHB MEEE+ AL
TRH B EBIZIEE 3k
B - B AR A LA S B B B R
B RHIRE Eim EMEIL &
BITERDKERETHRE
EEAH - EREIEERDK
& [A - MIESR & 14 B F1) Jfh B 18
BB ECHEAEMRDKA
FR TR ER AL SR - B
BEMERDKERILARER
RIE - Bz Simdt R E AR
AR o IRIEA A B FTESN
oA EEEERE  PAEH
5 B 25 P ER AR A oKk TP 4R B A
HERE (B AR g IR -
ERE B R IB SR AR L o
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26. RELATED PARTY TRANSACTIONS 26. FABAERS

(a) The following transactions were (a) HEBABHZZITWMT :
carried out with related parties:

Six months ended June 30,
BERB=THLAER
2017
—B-tf
RMB'000
ARET TR
Transactions with PSC partners HERIRAEABHNRS
— Cash receipts from the PSCs —REERAKAARKRK
received by the Group on RRIEREFIE
GOC's behalf 37,904 24,494
— Advances to GOC — BRRRAERE (41,319) -
— Expenditures for PSCsincurredon -~ — REER DK ARKRERR
60C's behalf Bl ANEEER (11,596) 9410
PetroChina ey
— Sales to PetroChina — P RRNEER 332,961 227,350
—Expenditures for PSCs incurredon - —REERARARKRF R
PetroChina’s behalf MR EEER (81,828) (86,805)
Transactions with joint venture BAELENRS
SGE FREE
— Shareholder's loan to SGE (Note) —RETHRBANRRER
(First) - (13122
Transactions with associates BEELENRS
— Shareholder's loan to PBV —RETPRVHIREER (23,362) -
— Shareholder's loan to PetroBroad —RETHRERNNRRER (23,710) -
Transactions with controlling BANARKERAAZRRR
shareholder of the Company's FALNARKERATERRE
ultimate holding company and/or ~ WEEAR/ATHRZ®
a company/person related to the
controlling shareholder of
the Company’s ultimate holding
company®
— Purchase for oilfield services — R AR (27,263) (29914)
—Rental of vehicles and office premises  — JSENEEHRE (476) (@71)
— Advance to suppliers for —BNTIRR
services and goods (6,000) =
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26. RELATED PARTY TRANSACTIONS 26. BB RS ()

(Continued)
(a) The following transactions were (a) HERABATHEZITMT :
carried out with related parties: (#&)
(Continued)
Note: Bt &
* All amounts disclosed above represented * REFMBRENSEAASET
gross amount transacted between the NEIEAREMEESTHE
Group’s subsidiaries, acting as operator for ) RHEB AR HMELE
Daan, and Moliging with Jilin Guotai EMEERAAAEARAR
Petroleum Development Company and its RHETRR UREEES)
subsidiaries, and Wide Reliance (Hong Kong) BRA B RTRKAFTIES]

Limited which are controlled by Mrs. Zhang.
(b) Key management compensation (b) FEEBASMSE
Six months ended June 30,

BEAA=THLEAEA
2017 2016

—R-tF —TAE
RMB’000 RMB'000
ARBTE  ARETR

Salaries e 6,935 10,585
Bonuses 4T F) 2,367 3,654
Value of share basepayment &5zt £ %8

— employee services — EERBKEE 11,144 2,787
Benefits in-kind HEF 1,614 846

22,060 17,872

Bonuses fall due wholly within twelve R A e R E T AR
months after the end of the period in FERRTS 18 —F INEERT ©
which management rendered the related
Services.
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27. SUBSEQUENT EVENT 27. =W
Repurchase of a portion of the 2018 EIfEER 5 2018 & 2019 BERIE
Notes and 2019 Notes
On July 10, 2017, US$18.3 million and US$160.1 RZZE—+tFtA+H  FEEHH
million of 2018 Notes and 2019 Notes, BBET183BEEETMI0.1BEE
respectively, were purchased by the Group. JCH) 2018 B 2019 Tk o
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